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MS. REPORTER: We’re back on the record. 

q okay. So, you’re in these discussions with 

Rod Snow, your attorney -- 

A Right, 

q — and lie's talking to Bruce Black, And 

Black says, ’look, if you’re working with the Agency 
and these other people, give me some names of the 


contacts . 1 


A 


Q 


Now, did you tell him about Larry LaDage? 

Yes . 

And you gave him the telephone number to get 


a hold of LaDage? 


A 


Q 


Yes . 


Did you give him the contact of Scott 



9 

* 


a 


Yes 


Okay. And you let him know — gave him how 


to get 


iold of him? 


"M" and "A" and — I mean the whole - 


Q 


A 


Q 





Okay 




in the matter. 


give him contact to how to 


get to the Central 







had ? 


No. 
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q Okay. So, you <bdn't give him that one? 

{witness shakes head no) 

q Okay. Did you Save one that you could have 

given him? A way he could have gotten through to them? 

A Well, i he problem is, is at the time, Bruce 

3lack didn't have a clearance. 




A So, :i n being cautious, i didn't want to step 

over the line, just like now. 

Q Yes . 

A I won't step over the line on certain 

things. 

q Yes? 

A You know? 


Q Okay, So -- but did you tell him you had 

one, but that you couldn't give it to him? 

A (Witness nods affirmatively) 

Q Okay. Now, hen you say that Bruce Black 

tried first to get a hold of a list to find out if 
these were bona fide names and it didn't work. And 
t hen he tried a second t 1 me and he hit it and found out 


that these were legitima e i>eople? 

A That's what Rod Snow reiterated to me. 

Q Okay. Now, did — according to your 
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contact any of these people in his official capacity to 


find out? 



No. He was just trying, to contact 


them 


through the associated agencies involved, of these 


people . 


Q 


Okay. So he would go to the agency and ask 


for them to hook him up to him? 


Q 


Right . 

Did -- do you know whether or not he ended 


up having any communication with LaDage or McDaniels or 


anyone? 


A 


I don ' t k now who 



talked to or anything 



Rod Snow came back and said, ‘well, get these 


guys on tape and, you know, you're problems are 
solved . ' 


Q 


Okay. 


A 


So, that's when I went out and started 


making my tapes 


Q 


Okay. So you then undertook to contact 


LaDage and McDaniels, and "A” and the other people 


A 


Q 


Right . 


-- and to 



record t h era — 


A 


Q 


Right. 

to be able to prove your bona fides to 


Bruce Black, so Black could 
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did R O t 


have a clearance. 


0 


e a r a n c e . 


0 k a v 


And where did Rod Snow 


t his 


A 


When he was a U.s. prosecutor. 

But that's what Bruce Black was, too 



r i c r. 


*- ' 


A 


\eah. But that doesn't make any difference. 


It's -- Bruce Black did not have a clearance. 

Q Okay. 

So, a lot of the conversation could not be 
held in front of Bruce Black. So, Rod Snow had to 


A 



the information and to appropriately address it to 
3ruce Black without exposing it. 

0 Okay. Now, the security clearance that Rod 

Snow had when he was U.S. Attorney -- 

A And still has today. 

Q Okay. And do you know why he still has it? 

A That's a good question. He still has it, 

though . 

q Okay. Now, when he was the U.S. Attorney -- 

A Umm hmm. 

q __ and he was the actual U.S. Attorney here 

in Denver, Colorado; is that correct? 

A I don't know whether -- I think he worked in 
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some part 



' 0Wn in Texas 



So 


Q 


he had? 


Do you know what kind of security 



Q 


Yes, he a top secret clearance. 
Top secret clearance, okay. 


And he — when 


you returned in August of 1986, he was in private 
practice; is that correct? 


A 


Yes . 


Q 

cl earance? 


But he still had a top secret security 


Q Okay. So, did you communicate to him 

way to get in touch with the Central Intelligence 
Agency on your behalf? 



A 


Q 


We made certain telephone calls; yes. 
Okay. And do you — did Rod Snow talk to 


Larry LaDage? 


No, he didn't talk to Larry. Later on. 
Snow went and physically met a member of the NSC and 



the CIA. 


Q 


A 


Ok ay 


Mo. 


In Denver here? 


Q 
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Okay . 


where did Rod Snow get his 



Q 


right? 


When he was a u.S. prosecutor. 

Okay. But that's what Bruce Black was, too; 


Yeah. But that doesn't make any difference. 


It's Bruce Black did not have 


a clearance. 


Q 


A 


Okay . 


So, a lot of the conversation could not be 
held in front of Bruce Black. so. Rod Snow had to take 
the information and to appropriately address it to 
Bruce Black without exposing it. 


Q 



Now, the security clearance that Rod 


Snow had when he was U.S. Attorney — 


A 



still has today. 


Q 



A 


. And do you know why he still has it? 
That's a good question. He still has it. 



0 


Okay. Now, when he was the U.S. Attorney 


U Him hmm. 


-- and he was the actual U.S. Attorney here 


in Denver, Colorado; is that correct 


A 


I don't know whether I think he worked in 
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he had? 


So — 


Do you know what kind of security cl 


e 


, he a 




Q Top secret clearance, okay. And he -- when 

you returned in August of 1986, he was in private 


ora 


7 1 S 


that correct? 


A 


Yes . 


Q 


3ut he still had a top secret security 



0 



. So, d: d you communicate to him the 


way to get in touch with the central intelligence 
Agency on your behalf? 


A 


Q 


We made certain telephone calls; yes. 
Okay. And do you -- did Rod Snow talk to 


Larry LaDage? 


No , he 



1 t talk to Larry. Later on, 



Snow went and physically met a member of the NSC 



the CIA. 


Q 


Okay. In Denver here? 


A 



0 
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Q 


Okay. He went to another state, and he met 


: i \ person a n d N ^ C person? 


Q 


And did he -- 

One was my controller; the other one was a 


friend, an associate 


Q 


Okay. Oh, he met "A"? 


He met "A". 


Q 


Okay. So, he meets "A". And did n A" 


confirm that "A" was connected to the National security 
Council to Rod Snow? 

It's my understanding through a telephone 
conversation with Rod, he said 'I can't talk over the 
telephone; but I will tell you one thing. That these 
people are very real, and they are who they say they 
are. I have no doubts. 1 


Q 


A 


Okay . 


So 


Q 


Now, when you were back in these m e e 1 1 n g s 


with Rod Snow - 


A 


Q 


Umm hmm. 

what was your status vis a vis being on 


probation or 


what was your status? 


A 


Well, technically from the 1983 deal which 


91 
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they swore up 

care of, technically T was 

violation o£ probation. 


absconder 


Q 


Okay. So you were in v o a ion of your 


probation — 


0 


Right. 


and had been out of the country without 
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permiss ton 


A 



Q 


Right. 

-- had violated your probation? 


Q 


A 


Yes . 


Okay. 



I failed to give my address 


So 


Q 


right? 



failed to report in any regular: 



0 


Right. 

Okay. Now, so you talked to Rod Snow about 


that difficulty that you had 


A 


Yes, yes. 


Q 


that, here you came back all 




in i 9 August of '86. And you hadn’t been meeting 

your requirements under parole -- 


A 


Yes 


Q 


probation . 


h 

rv 



192 










q probation. And so, you said to him, look i 
want this handled and taken care of? 

A Yes. ■ i: 

Q And so it was in that context that Rod Snow 

was representing you in negotiations with Bruce Black 
and the U.S. Attorney's office to try to get you not to 
have your probation revoked; is that correct? 

A Yes . 

Q Okay. 

A Just to no on — Bruce Black argued on my 

behalf, because at that time he became extremely more 
knowledgeable of my situation. 

Q Yes? 

A And argued emphatically that the whole 

matter needed to be dropped, period. with no further 

Q Yes? He argued to whom? 

A -- discussion. To the judge, in court, on 

the transcripts. 

Q Okay. So, this process chat you're going 

through, now after you come back in August with Rod 
Snow and 3ruce Black; you're able to convey a lot more 
of the security information to Rod Snow, ironically, 
who is your private counsel -- 




- who 


has a top security clearance 


0 


Top secret clearance. 3ut, you can't give 


it to Bruce 



* 


A 


H. i *3 h t * 


Q 


so. Rod Snow representing you -- 


jmm hmm. 


8 


Q 


goes to physically meet "A". 


A 


Umm hmm. 


10 


Q 


Who you said was in the Washington - 


11 


Well, this is another part -- I mean, it's 


12 


later on. Before the case goes before the j 



13 


Q 


Right . 


14 


A 


Excuse me, after the case goes before the 


15 


judge . 


16 


Q 


Oh, okay. 


17 


A 


But there was no doubt in his mind of what 


18 


was going on. 


19 


Q 


Okay 


20 


A 


In Rod Snow. He 



21 


Q 


So -- 


22 


A 


- - no p r ob 1 e m . 


23 


Q 


-- so Rod Snow had become convinced that - 


24 


A 



25 


Q 


the information that we can discuss later 
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A 


Q 


Okay. And that he had 


apparent ly, in convincing Bruce Black in his capacity 


Assistant U • S • Attorney 1 



, that it was true? 


Q 


And so, Bruce Black approached the court and 


what and he recommended to the court that you not 
have your probation revoked? 

A Right. 


Q 


A 


How -- then, what 



Well, wait 


He wanted the 


Q 


Q 


He wanted — 

-- whole matter dropped. 

He wanted the '83 conviction 


Matter 


Q 




Q 


Q 


-- dropped. Yes. 

And also, your probation not revoked? 

Just everything dropped . 

Okay. And what court — what judge did he 


bring this action to? 


Feinsilver . 


Q 


Okay. And was there anyone arguing against 


his position? 







A 


Q 


No. 


And what did Judge Feinsilvet do? 
judge Feinsilver determined that it was a 
and blatant action — violation Of probation, an' 
that his courtroom wasn't going to be made a mockery 
of. And that I would do two years. 


Q 


Okay. So, he sentenced you to two years 


Right . 


Q 


- for violating probation? 


A 


Q 


A 


Or to finish - 


Q 


A 


No, no. 


- serving a sentence 


Q 


No, no, no, no 
Straight up? 
Straight up. 


For violating probation 


Q 


Okay . 


But not to serve any of 



substantive term? 


No. 


And he didn’t want to talk to anybody; 


he didn’t want to go back in chambers and talk. 


He 


he didn't want anything about it. 


And the 


probation people went and manipulated and fraudulent,; 

the PSI statement. 

The PSI statement that they took, prior to 
court, is not the PSI statement that’s on record tigh 
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on 



now. 


Q 


That's the -- " 


" is the - 


Q 


A 


Q 


A 


PSI is the pre-sentence investigation. 
Okay. With regard to the revocation? 


The 


Yes . 


Q 


Okay. All right. So that, we’ll touch on 


that. Now, so you -- so, in effect, there was the 
probation people — 


A 


Q 


Right. 

— had gotten cross ways to you by this 


point, that Bruce Black is advocating the position that 
you asked? 


A 


Q 


asked? 


Rod Snow is advocating the position that you 



Q 


But the probation people have represented 

that based on their knowledge of your activities 

& They were following a directive from an 


outside source, including 
that and I have it in hard 




I have been told 



Q 


Okay . 


Who told -- who gave them the 


directive? 
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Someone f rom Washington, D.C 


Q 


Okay 


you know who it is? 


Q 


m 


is it? 


not going to tell. 


3 


I mean, just as to who gave the directive to 


him. Not your source 


I have only one goal. 


Q 


A 


Yes? 


I’m going to 



their ass. Okay? And 


this isn t the time or the place 


Q 


Okay. so, but 


you 



that they 


communicated directly with Judge Feinsiiver? 


A 


I have been told, and this associate of mine 


it in an affidavit, that there 


was, in fact , 


communication regarding this case and regarding this 
matter with myself and the matters at hand. 



Q 


And it came from Washington? 


A 



Just — 


Q 


And that it went to the probation office? 


A 



Q 







A 


Q 


gave them the directive to insist 
be revoked? 


And to the judge. 

And a direct communication from Washington 





to Judge Feinsilver? 


I e s . 


0 


Demanding that 



do that? 


vou were 


A 


Q 


A 


Q 


A 


Q 


A 


A 


Q 


A 



Q 


A 



Okay. And so your probation was revoked and 
actually, you were sentenced -- 




for violating probation? 


's correct. 


And given two years? 

That 1 s correct . 

Okay. Now, you then -- where were you sent 


to serve that time? 


I ended up in Pleasanton, but that wasn't 


berore they took me to El Reno. 







Which is standard procedure. 

. They took you to 

Right. And rather than sticking me in the 

f security clearance 



Yes? 



-- okay, which I was a 1-N, which is the 
I mean, it's like the lowest you can 
know, the -- no threat to a 




Q 


Ah, i hear you. 
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Okay? 


Yes . 


And they I was supposed t 


1 9 0 to 


section. Instead they were fucki 


ng wit 
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Level 6, which — with the g 
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you know, these guys g 
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€00 years, ri 



? And they were settir 


one of the prisoners there wh 


o was 




* found out about it. 


And the guard c 


and chewed my a 


»c nt 


to t 



exercise yard wi 




es e 



and chewed 



ass and he says. 



- « yo 


never go out to the exercise yard. 
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ana go out on the exercise yard on my shif 


tn# you in the hole. 1 


And I n sitting there going, you k 
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he's going, 'never mj 
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o I was, the security ra 
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Yes? 




So, he told me what 



at meant in 
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This is p -■ I SOn 


secu r i t \ 


* i 



NO 
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Y e ah; Prison 
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Right, r i 
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understood what was going on; 
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Rod Snow's attorney. 
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Rod Snow ' s 


attorney? 
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Rod Snow's 



at the 


Rod 


Sr 


3 1 1 or n ey 
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p«CtQ9r 
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Okay , right 


Okay. And at the 


yelling and screaming, » 


to P of my voi 
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their shit straight , otherwi 



a ts bettor a* 
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call from here and start 
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P®r hour get 
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Yes? 
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And Prank says, ’oh, no 
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I 


Oh, I'm sorry. i made a terrible mistake.* 


And the warden comes up, and says, *oh, there was a 


terrible mistake meant (sic) 


f 


re moving you down to 


the camber's section immediately.' 


Q 


A 


Okay. And where -- you were in El Reno? 


Yeah . 


Q 


That's where they had you? 


A 


Yeah . 


Q 


section - 


Okay. so they put you in the camper's 


A 


Q 


Q 


A 


Q 


A 


Right. 

— and sent you to Pleasanton? 
Right. "club Fed". 

An "Club Fed" in California? 


Yeah . 


Okay. And how many guys sre there? 

At the time, there was probably 220 guys and 



and some women. It was tough duty 


But, somebody had to do it? 


But - 


A 



's right. You know, it's perfectly 


manicured. it looks like a college campus. 


Q 



A 


There is a fence around the place, but the 


i nee is there to keep some of the women — because 
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W h at a t o "pc's"? 

Pcotcctivc custody. 

0h # x got you. 

Like, you know, your guy that's 







So — 
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Rods i gues? 


That's someplace that they would send 


So, you're at Pleasanton — or, is it 


A 
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Q 



, the federal correctional 


in Pleasanton 


- in California. 



And does anybody contact you there? 
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Yes . 
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And I said, "fuck. I'll go do it." you 
know? "But, I want my full, normal entourage of 

equipment." 

Q Yes? 

A And they said, 'well, we have no problem 

with that.' That, you know — 

q who did they want you to go get? 

A Just a guy. It's someone in the States 

here, that I could essentially walk rig lit up to and, 
you know, grab him. 

Q And he’s wanted? He's a wanted felon? 

A Oh, yeah. Very, very famous -- 

Q Yes? 

A — person. 

Q Yes? 

A Anyway, they had no problem with that. I 

says, "well, you do your homework and if you can come 
and have me come out and do this for you — " 

Q Yes? 

A -- "that's fine." And, you know, "even if 

you can't take care of my sentence here; that's fine 
too. I'll just go out and work the job anc come back 

Q Yes. 

A And they said, 'wow, that's really neat.' 

And so, he went back and he calls me back about three 
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weeks later and says, 'Jesus Christ, how did you ever 
get involved in that?' I said, "never mind. i said 
you would be surprised." e says, t can't believe the 
politics involved. ' 

I said, "well, I was doing the same thing, 
just like you guys, you know, you asked me to go do." 
you know, that cou d end up highly public if there was 
something relative there. And he said, 'no, no, no.' 

He says, 'well, give us a call when you get out.' You 


k now? 

And I never have since. you know, I've never 

called 

them. 

Q 

Okay . 

A 

So, when I finish here, maybe I'll call them 


and see what they have in mind now. 


Q 

Y e s ? 

A 

But, now, beyonc that, there was CIA; there 


was NSC; there was numerous reporters that tried to get 
* 

l n -- 


Q 

Yes. 

A 

-- to sneak in through a lot of different 


methods. There was another intelligence officer, 
I sat down with for almost two months. 


Q 

When you were in custody in Pleasanton? 

A 

Q 

Yeah. 

Okay. what agency did this person come 


person come 



from? 


A Well/ he didn't come r om the NSC; he didn’t 

come from CIA; he didn't come f om DOD; and sure didn't 
work anywhere ir» the* Justice Department. So -- and 
that's all T'm going to say on him. 

But, they brought him in and, he lived in 
the population so we could do our work -- so we could 
have our conversations. 


Q Okay. And what was it he was generally 

trying to get you to do? 

A Well/ no. He wasn't trying to get me to do 

anything. It was just trying to, number one, make a 
deal for me. 

Q Yes? 

A Number one, to go --or, I should say number 

two, into debriefing; number three, into reiterating 
back into employment at a much higher level. 

Q To that group that you worked with? 

A Right. At a much higher level. 

Q Yes? 

A And away from the low-level where -- it's 

kind of opposite, but at — let's just say at the 
highest level. 


Q Okay. 

A So -- and so, there were certain agreements 
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and negotiations cnat went on. And then 
debrief ng and took about, two months. 



we did 


Q 


And you explained to him evervthi 





had basically been doing? 


A 



Q 


The how you got into the - 


*• ■ 1 ' d o i. no t h i s 


kind of work? 


A 


Q 


A 


had -- 


The whole damned thing. 

Okay . 

And they went and checked out all sorts of 


things. Also, they followed up on loose leads that 


I 


Q 



A 


Q 


that proved to be very productive. 



A 


They — well, let me reiterate it. 


Extremely productive. 


Q 



A 


But, the thing is, is that they made their 


deal and, you know, I'm sitting; waiting 


something. And that's where it's at. 


So — for 




nave 


done things for me, you rnow? And just waiting for th 




next step. 


Q 


Okay. So, you e 


now, the present status 


that you're ir| is that you are serving the last couple 
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7 


S 


10 


11 


1 


4- 


13 


14 


15 


16 


17 



19 


20 


21 



23 



25 






A 



Q 


-- of the remainder of your two yea 



Q 


For violating your 



tion - 



Q 


-- relating to a 



ral crininal conviction 


in 1983? 


A 


That * s correct 


Q 


And, you're due to -- % 


1 


c a 



■p 

- 



house now, at your 


•> 

* 


A 


That's correct 


Q 


And that you'll be out of there 


A 


Shortly . 


Q 


— shortly 


Okay. And! then 





'll still be on probation 


**? 


A 


NO. 


Q 


You'll be done completely 


* 


A 


Done . 



And then you're free to go where 






Q 


-- do whatever 




A 
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ft < ' :/r ■ 
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1 


w 


a 


for ^ 


We* re going to take a 


1 tt 


c : e a /. a * 


* 


: to - 


said 



I want to be able 


o explain 


court 


who will be the one seeing this 


Umm hni 


8 


9 


10 


Q 


— you know. 




- / 


you came from, how you 



t into thi 


position that you're in here, to have 


knowledge you do. And to establis: 


the court. 


basically. where 


interesting 


to the 






for 


11 


12 


13 


14 


15 


16 


17 


18 


19 




22 


23 


I w a 


to you from page 


United States 


1 4 w 


, just briefly before 


a break here at lunch, i 


want 





investigating the Iran/Contra mat 





* I 




of the official report of 


s i o n a I 



lect Committee 



this is a supplement to Chaoter 5 of the 


It's 



official report of the congress, 
the "Additional Views of the Honor 
Jr.", who is the chairman of the House Judiciary 




Rodino, 


Committee. And also. Honorable Dante 


Pacel 1 , who ' s 


the vice-chairman 


Honorable Jack 1 rooks from Texas, 


and the Honorable Louis 






24 


25 


There is a t 






"Unresolved Questions, Missing Documents and Unexplored 





desig rated as 


questions. 




T 2 WFh 

• * *4X * ' : 


4?;:=V • ' ■■ 


dfi 


And number 


f 




% 


;JL 


page 643. 


under this heading. 


number 1 -- the number 1 area that they 


list as, I guess, unexplored leads or unresolved 


They have a designation at page 648 called 


"The Kelso Investigation". now, i want to read from it 


15 


16 


17 


18 


19 


20 


21 


22 


23 



25 


end then I want to ask you a couple qusstions 


Umm nmnt. . 


It says, on page 6 4 8 j 


ihe significance of the Kelso section 


in 


Chapter 5 of the Committee Report is not entire! 


clear from the facts as stated in the Chapter. In 


to understand why Owen" — — and they're 


referring there to Rob Owen — "and North 


II 



that is Lieutenant Colonel Oliver North 


n 


were 


concerned about Kelso one must understand just 


what Kelso was doing and learning, in Costa Rica. 


Paragraph 


"During the summer of 1986, Kelso and 



Customs service informant ..." — — and. that 





A 



Q 


— Caldwell 


11 


* * 



to Costa Rica to investigate a 
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counterfeiting and drug ring. Later, in 

Kelso contacted the Customs service and agreed to 

be debriefed by them and the Secret Service in 
Costa Rica . " 

That would have been the Doug Krochenber ger 


A Ri ght. And the Secret Service was from 

Q — and the Secret Service man with regard to 

the plates? 

A No, no, no. 

Q Okay. 

his was a special team being brought down 
from Washington, D.c. from the Secret Service. 

Q Okay. All right. And they cite, for their 

authority on that a deposition of Rosenblatt, taken on 
9/25/87, pages 47 to 48. Apparently Rosenblatt has 
confirmed that. 

A Umm hmm. 

Q It says: 

"The Secret Service agents left costa Rica before 

the debriefing took place. ..." 
for the reasons you've pointed out earlier in your 

test mony . 

"however, two Customs agents went, to Costa Rica 

and debriefed Kelso and his companion." 
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13 

14 


And that's Kr ochenbe c ge r — 

A Which is correct. 

q — from New Orleans? 

A Right. 

q But the other man is the -- 

A From Panama. 

q — superior from Panama? 

A Right. 

q Okay. "They told Customs" -- this is Kelso 

and Caldwell, the "they" — 

A Oram hmm. 

q "They told Customs that the DEA agents in 

Costa Rica knew the location of drug laboratories, 
aid had been paid to conceal the location of 

narcotics . " 

A That's correct. 

q paragraph: 

"The Customs agents" — that's Kr ochenberger 
_ _ "went to the DEA agents in Costa Rica and told 
them what Kelso had said. That night Kelso and 
nis companion were arrested at their hotel by the 
local police accompanied by a DEA agent." 

A That's correct. 

O That would be Nevas. Oh, no. That would be 
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Okay. 


Q 


8 


9 


10 


1 1 


12 


13 


14 


15 


16 


17 


18 


“They were questioned by the poi ice and the DEA _ 

They had on their persons papers that Included the 
radio call signals of the DEA agents." 


Umm hmm. 


Q 


A 


Q 


Q 


That would be Jaguar 1, Jaguar 2 

And Jaguar 3 -- 

— and Jaguar 3. 

-- right. 

Okay . 


"After being questioned, Kelso was released and 

driven Hi 11 ranch by Costa Rican security 

personnel. " 


A 


Q 


A 


[Well], they could've. 

Who was it that drove you to the ranch? 

Alex McNulte and warren Tris. But, you have 


to realize that that sentence is incorrect. 


I hear you. Okay. 


wrong . 


They * 


go ahead. 



In context it is, but the sentence is worded 


hear you. 


using it in the same time frame 


right. 
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1 


2 


3 



"Hull Also asked Kelso to explain his 
which Kelso did. Hull called Costa Rican 
intelligence officers who came to his ranch to 
arrest Kelso." 


A 


Omm hmm. 


Q 


"Shots were fired." 


A 


8 


9 


Q 


It 


And Kelso escaped." 


Umm hmm. 


10 


11 


Q 


Okay. Now, t his is — they cite as 


authority on that a memorandum of DEA documents — 


12 


A 


Ri got . 


13 


Q 


— from 10/28/87 in the Owen deposition 


14 


A 



15 


Q 


- which they took 


16 


Right. 


17 


Q 


-- from Congress -- 


course, you have to 


have to 


one, like I told you, 
they were copying out 



10/1/87 and Exhibit 1 




, of course, that number 


Owen was at the embassy when 



my 



And number two, the relativity of why DEA 


Okay 


to cover everything 


2 5 





A I mean , it's — 

q But/ when they say here -- 

A So, they lied. 

q — when they say here, though, that these 

people came to the ranch to arrest you and shots were 
fired and you escaped — 

A That 1 s correct . 

q -- what were the shots that were fired that 

— in the — 


Q 


Q 


Well, the shots were fired — 

«< 

They were shooting when you woke up 
Right. 

Right, okay. 

And then the rest of it — how I es 


this is - 


Q 


When they say you escaped is all the details 


you gave where DIS 


A 


Q 



came and took you - 


A 


Q 


Right. 

— out of there? 


A 


Right. 


Q 


II 


Okay. 



Kelso returned to the United 


States, he 
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wanted to surrender to U.S. authorities 
those negotiations/ his attorney ..." 
who would be Rod Snow — 



A 


Q 


Ri ght . 


”... provided to the Assistant u.S. Attorney 


It 


• * 


A 


Q 


- that would be to alack? 


T h at 's correct. 


Right; to Bruce alack - 


"... tape recordings Kelso made while undercover, 
in order to demonstrate that Kelso was working for 


U.S. intelligence agencies. 


fl 


A 


Q 


That's correct. 


"Kelso had previously passed a polygraph 


examination on the question of whether he worked 

** * 

for the Cl A. " 


A 


Q 


A 


That's also correct. 

When did you have that? 

That's when I first met harry Laoage. 


And 


rb- they also asked numerous questions on certain 


operational things 


Q 


Ah, okay 


That's back in e a r i 


A 


Q 



/ 



which we'll go into later this afternoon. 


Okay . 


"These tapes 


were provided only under the express 
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condition that they not be sent to 



0 • C t # • * 


ti 


A 


Right . 


Q 


"...where Kelso feared that they could 


into the "wrong hands” 


II 


A 



Q 



they cite as authority for that, 


Rosenblatt 's deposition of 9/25/87, page 44. 


ram hmm. 


Q 


"Meanwhile. Ambassador Tambs 


ff 


that 


would be Ambassador Lewis Tambs — 


A 


Q 


A 


Q 


If 


A 


Q 


A 


Q 


A 


Q 


A 


Q 



-- the United States — 


Right . 


— ambassador to Costa Rica - 


sent a complaint about Kelso to U.S. customs 


Vt 


* • 


At the directive of Nevas 


Okay . 


: . e v a s kept threatening to send 


a cable. 




I kept asking him, ’please 




1 



And that just made him mac 


So — 


And this 


is the one that Larry LaDage was 
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"n il 111 Mth , 


.Wir i vi* 




i 


4 


6 


8 


! 


'v*. ^ 

‘ 


referring to? 


A 


Tambs . 


This is the official cable that 



came from 


Q 


A 


And all of the other cables 


supposedly Nevas 


sent was bullshit. 


Q 


Okay. so that this is the cable, however, 

that Larry LaDage was talking about with the ambassador 
being off the wall — 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 




Q 


Q 


— over 


Right . 
Okay. 



you were doing down there? 


”... which reached William Rosenblatt 


n 


• * 


A 


Q 


Jmm hmm. 


"... the assistant commissioner of 


enforcement. Rosenblatt insisted on getting the 
Kelso tape recordings from the local customs 
agent , even though the Assistant U.S. Attorney 


tv 


- that's Bruce Black — 


Right . 


Q 


"... had told the agent that the tapes could 


not be sent to Washington, D.C. 


A 


That's correct. 
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1 


8 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 





ag to? 


A 


Tambs . 


Q 


rh 1 s 13 the official c 

A ca ole that 




And all of the other 



sent was bullshit 

Q Okay. 


supposedly 


hevas 


So that this is the cabl* ^ 

cable, however. 

that Larty Laoage was talking about with the „ 

. . Wlth the ambassador 

being off the wall — 



Right. 


Q 


Q 


If 


* * 


A 


Q 


— over what you were dolng down there? 
Right . 

Okay. 

which reached William Rosenblatt, 

Omm hmm. 

"... the assistant commissioner of 


n 


• • 


enforcement . 


Rosenblatt insisted on getting the 
Kelso tape recordings from the local Customs 

agent, even though the Assistant u.s. Attorney 


n 


• * 


-- that's Bruce Black 


A 


Q 


Right. 

... had told the agent that the tapes could 


not be sent to Washington, D.C." 


A 



's correct. 
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ftps 


i£S" 


Okay. Now, the local Customs 


hi talking about? 


a 9entj who is 


/■ 



'/Hi 



0 




V Hxldebury is the local Customs 


^ ' t h#t$ in Denver? 


A 


* 

r 


wan* Okay. 


So, Rosenblatt testified that 


^ *' , 


* * f / f i t* 


A 


A 


r 


J 


/■ 


0 


B r u c « 0 


a 


a r < 


Q 


A 


ones , 


Q 


Black « 



a * * was not aware of that condition. 


1 s not true. 



So Rosenblatt is lying? 



best of my knowledge. 


as 



as you knew? 


Yes . 



-- you understand that he was told by 




to give these 



out? 


Well, he told that to Gary Hildebury. Now, 


W‘*r<! only talking just the first couple 



, which 


, T know. 


are very worthless compared to the other 


Yes , I 



0. h.t thing is, is that Gary 



fraudulent ly acquired the tapes from Bruce 


220 


VIDEO-SCRIP T 


vi ' 1 


' 


s ,-v^/ ‘ ‘ 


* .£V i * 




'lT r ^ • ’ll 


: y 1 ** .« -* . , 

v, . i « -«- • • 

i rM , . * 


’ A .■ >* . 
* ~ ■T ir 




"jf , Jr 

\ r - - ■*£■** - •» * 


V j£v. 

, 


1 ‘ *, 


"■ ; 


WTvV 


,13 






& 


'h- 


s - v - ! -. , v. . /r- , 

■ • , v /• > - ■ ■ •■ * , 

. ,••• fv* % L / te - > - ' 

>i «.ij V-- " ■- : € k ' y* hi 



1 


7 


8 


10 


11 


'2 


13 


14 


15 


17 


18 


19 


20 


21 


22 


23 


24 


25 


Q 


How did he get those 


Through a criminal act, would be the polite 


way to say i t 


Q 


Q 



how did he do that? 


He acquired them. 


He took them out o' nis office -- 


That’s right. 


Q 


and copied them, without permission? 


A 


That’s correct. 


Q 


Okay. So that Rosenblatt, as it says here: 


"...insisted on getting the Kelso tape recordings 


from the local customs agent, even though the 


Assistant U.S. Attorney had told the agent that 


the 


tapes could not be sent to Washington, D.C. 


So, it’s your understanding that- Hildebury 


illegally copied those tapes 


Q 


__ w ith full knowledge 



Q 


from Bruce Black that he was not to do 


that . 


yes 


Q 


And sent them 


t0 Washington to Rosenblatt? 


A 


Q 
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lat#r on And h« got axtremeiy 


th« other thf 


Rod Snow 


nun , 


intrinsic val 


and how 




m <i d ( 


Bruce Black did? 


Rod Snow did. 


Snow did. 




to b ruce 



cl 



that it was 


u 0 of the 



of the 


w* 



were 


> « comment that i' m not 

1 111 n °t goi ng to 


11 talk off he record 


Now, this says that: 


remains that he" -- Rosenblatt 




made by 


A total stranger 


bell Rosenblatt he worked Cor 


told him he was working for 






-a 




a private or gani za ion . " 

Now, this is according to the footnote 9: 
"Rosenblatt deposition of 9/25/87, page 58." And my 
lection is that according to Rosenblatt, how Rob 

Owen told Rosenblatt that Rob Owen was working Cor the 
Institute on Terrorism and Sub-National Conflict, the 
director -- 

A That's my understanding. 

q -- of which is Neal Livingston. 

A Right. That's my understanding that tha' 's 

not how it happened, in that North represented to 
Rosenblatt that he was, in fact, an employee of the 
National Security Council. 

Q Okay. 

A And that's why Rosenblatt was forced to 

allow this to happen. 


Q Okay. 

A Because they wanted to save him to cover 

their own ass. 

q A n right. Now, the next paragraph, on pag 

648 says: 

"Not surprising y, Owen never returned the 

tape recordings. instead, he made two trips to 

costa Rica to meet with the DEA agents.” 

And at footnote 10» they cite as authority 
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10 
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12 


13 


14 


15 


16 


17 


19 


20 


21 


22 


24 


1 


page 21 and a memorandum of the Owen deposition 


10/1/87, &nd it says: 


"When asked about the incident during his 


deposition , 


ft 


4*4 


-- i take it that is > he Owen deposition 


being taken by the Congressional investigators for the 


contra, the iran/contra committee, that: 


"When asked about the incident during his 


deposition, Owen refused to answer questions 


claiming a questionable attorney work product 


privilege. Owen claimed that all of his 


activities during the Kelso incident were attempts 


to investigate allegations made against him in the 


Avirgan Honey lawsuit." 


And that's not true. Because I haven't 


T 


don't know anything about the oaPenca bombing. 


Q 


Yes? 


A 


Nor do I — you know, it's none of my 


business. That's history. 


Q 


Yes. 


1 was working on things that were current. 



? so, where Owen comes off saying that, I don’t 


k now , 


Q 


Okay ♦ It says that: 
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basis for refusing to answer the committee's 
questions." -- That is Owen. — " Furthermore, if 
it's true, it would mean an even more egregious 
misuse of the criminal investigative process. 

That is, if North and Owen were using the Customs 
Service to provide them with criminal case 
information in order that they might defend 
themselves in the civil suit, it was a flagrant 
abuse of North's position at the National Security 
Council . " 

A And, if you look at the other testimony, it 

documents just that. They did, in fact, use some 
information gathered from Larry LaDage in order to 
insulate and protect themselves; what they thought was 
on all ramifications. But that was that — their 
mistake . 

Q Okay. So, now what I want to do is, we want 

to take a break for lunch; it’s now 1:20 almost, and 
grab a sandwich. And then I want to come back and I 

want to talk with about two things. 

One is, I want to have you establish for the 
court for Judge King, your bona tides as a man 
working for Lahage and these other men whom we’ve 
talked about. To explain to them the history of that, 
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briefly/ so that 
fides of your information 

And then, secondly, I want to ask 
number of questions about this peculiar series of 


■ i. fm 

Sr. ^ 




events hat have occurred since you returned - 
hings that have happened to you. 


- the 


A 


Q 


umm hmm. 


The kind o£ information that you have t hat 


could be perceived 


Rob Owen as Information relating 


to the allegations made against him and his co- 
defendants in the Avirgan Honey lawsuit. Okay? 

MR. SHEEHAN: So, let's take a break and 

grab a little sandwich. 

MS. REPORTER: We'll go off the record. 

(OFF THE RECORD) 


MS. REPORTER: 


We're on the record at the 


beginning of videotape number 3 in the deposition 

of Joseph Kelso. The time is now 2:46 p.m., 

Monday, May 23rd, 1988. 

Mr. Kelso, before we took the break for 

lunch, i'd indicated to you that during ;he afternoon 
session, I wanted to do two things. One, I wanted — - 
the second thing I wanted to do t h i t r ti 

engage , n some questions with you about the general 
substantive information that you obtained in costa Rica 












in the Avirgan Honey lawsuit . 

And the first thing i told you I wanted to 
do was to set forth some information on the record for 
the court, to establish your bona fides, so that the 
court would understand that you, in fact, had the 
capacity and the credibi Lity to testify about the 
things that you've testified about. 

But, before starting those two things, I’d 
like to ask you a question. That there's -- when you 
were investigating things in Costa Rica, did you have 
occasion to investigate any of the activities with 

regard to financing or money moving by the defendant, 

► 

John Hull, in this case? 

A Yes. The one part was the National 3ank of 

Costa Rica, or the Bank of Costa Rica as it's named. 

F# 

The second in command there, through one of my sources, 
contacted and said that he wanted to talk to somebody 
about John Hull. And it was involving 30 million plus 
dollars. 

And, we went up to the bank and he got real 
nervous that we were talking to him, because he was 
afraid that they were going to kill him for talking. 
Bur, as it was, we sat and chatted with him; there was 
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didn't know 


there that jca 

to describe them. You know, was unable 


t O 


describe them so we could figure out who they were 

ant the bottom line was is that the guy 


0 


But# let's just 

and the president of the Bank of Costa 


Hica 


wanted too much percentage to do the 


if you 


want to 


uue the term — laundering and, of that block 



b * 



they didn't want to do what 


-- the 


bankers didn’t want to do what John Hull and associates 

was asking the.' > o do. 

So, from that, they mentioned the Wheaton 

Bunk. And the Wheaton Bank is about six to eight 

blocks away from the Bank of Costa Rica. 

q okay. So let me understand this. What 

,, ,’re saying is that when you and another associate 

went to interview this man who was the number 
official in the national Bank of Costa Rica; this man 
told you and your associate that he had been approached 

by John Hull and asked to launder, or to accept on 

* in excess of $30 million from 

deposit in some form, in excess 01 

John Hull; is that correct? 


A 


Q 


Tha t 1 s correct. 


Rica was going to 


And that the president of the Bank of Costa 

insist upon charging a, too high a 
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17 


18 


19 


20 


21 


22 


23 


24 


25 


pe 


c cent 39 e 


of 


__ out of the money 


hat 





tea 


nS action 


A 


Q 


A 


Right . 

f O t John 5 ’ 1 

Right. 


Riguu. 

. - n( . of the Bank of Costa 
And that the pres < ' ' 

alc a ..a this second in co-end, teco„.nded to dohn 

_ nht qo to the Wheaton Bank, 

Hull that he might go 



correct? 


Q 


That’s correct. 

„ _ M n __ "weedon"? 

IS that "W-E-E-D-O-H 

. well, that’s phonetic 
That’s correct, .weiia 


but 


, . mA n Who was TlUITlbSt 

now. did this man wn 
0 Okay. & nd nOW ' 

U *. a uica- did he tell y° u 

national Bank of Cost 
two in the national 

, pnll s aid about w: 

„hat, if anything , dohn Hull 

origins of this money « mone y that they 

. ,u a v it was MOV - ; 

A Bo. other than that 

A , v nn the money, 
wanted little or no paperwork 

all he would r e£ e ' to. 

q okay. What did he 

used the - or, y°u said - 


And that’s 


„ when you say that he 


u r acp W 3 -S Q S 6 ^ 

What phrase wa 


john Hull, if any, 


•t* f- o ths man 

according 


I don’t know. 


The conversation that the 
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22 


23 
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S3 3 n ^ ^ 


told us is that they 


paperwork on 


the deposit of money* 


A 


Okay . 


So — 


_ So, it was a deposit of 

wanted to make, and then mate wit 



mo 


' o 

I 


/ 




■ IE v 


* ■' % tl , 


** 


ve 


time? 


Yes . 


Q 


Okay* And when 


was t 

h i o 

who * B 

i the 


y 


y * 


conversation with this man who a 
National Bank of Costa Rica? 

a approximately May* 


r _/fcA ^ 

/ etJ * ^ >0f 


his 


t h 

V i- - 1 


Q 


May of 1986? 


Yes . 


Q 


Did he tel > 


when 


w V c, > 

i L i — ■ 




i. 

* c : 


to 


him by John Hull? 


A 


Well, previous 


A short time previou 
l don't know anymore 


- ^ 
- 


s 




f* / 
& 


y v * * Iri £ 

-^T rjfc' ^ 


notebook s 


Q 


A 


Okay 


So 


Now 


you male 



notebooks '-hat you 


had . 


'se 


Mr. Nevas 


and the other person 


c* i ^ 

I , a * * 
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1 1 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


y '5 - 


this 



of b o i n 9 




in custody and 


t 

| 


incarceration center and all that. 

A Right, right. 

o Now, when -- you said that when the DIS 

people came to take you out of there — 

^ umm hmm. 

q you had gone into your materials and 

looked through them all; that money and some othe 

things had been taken out of there. 

a Yes, but that's personal belongings and 


money 


Q 


A 


Okay . 

— were, was taken. 


Okay. But the documents were still intact? 
The documents were still intact; I was 


missing a few receipts 


Q 


Yes? 


— and that's it. Nothing relative to 
Okay. 

to travels in other places. 

All right. So, you gathered together those 

materials again. And the DIS agents took you out of 


Q 


A 


Q 


there? 


Right . 

And then, where did you go? 
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you 


and let you your show6t &TX&. 


jr~r- * r 


a 


o 


Oh, yeah 


Now, when was it, between that point in time 


and when you left Costa Rica, that , if at all, some 

other agent got at your documents? 

A previous to getting on the airplane by afetout 


three hours 


Q 


Yes? 


A 


He told me that his controlle 


— w h i c h I 


k new that person’s name - had ordered him to remove 
any and all information regarding a certain subject. 

: I had any questions, that "M" would put me 


And that i 


on 


the telephone with "M’s" controller. 


Q 


A 


Okay. 


And I didn't have a problem with it 


Q 


A 


0*ay . 


Because I knew bow the controller worked. 
q Okay. NOW, was the - were the documents 

rnat he was talking about removing from your corpus o£ 
documents those that related to your trip during duly 

„£ 1986, when you went out o£ the country! 

h yes. About - well, 188 percent of the 

►wore And about 10 percent of what was 

documentation there. 
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^ i cfi itself? 


Central Americ 

Now, is that part’ 

■ Particularly focussi 


ng on 


i, r 

_ 



Somewhat . 


^ 1 1 q a t, s on * 


ba sicaliy the Arras 


0 


The Arras stuff? 


r e m o v e d 


So that thev - *-k* 

— this agent 


nude out 


^ y " this agent 

the documentation re i a) .. 

„ . stl " 9 l ° ths ^ip th . t 

ofCostapioair^„_, 1 


portion 


- ^ip t 

f Costa Rica for jm y of 

y of 86, and that 

f \7 t\ ! i ** ri 


w v 9 ana that 

of your costa ^i C3n m . 

CM "«eci,l that related to 

S S 3 5 Q 1 n a ^ i * „ 


assassination attempt? 


Yes . 


Q 


Now, had you „ e[ met thl . agent 


* " h ° t00,( th “« from your .. 


It was " M " . 


rt uas " M " himself ? Yes ; okay. 


Did he tell 


;, e was taking those? 


Yes . 


What die- he say? 


A 


Because he was being directed by his 


controller, which I knew and I'd talked to her, that — 


ift Washington, D.C. — that the receipts be removed 


fiom my possession and given to him for safekeeping in 


case anything happened to me on the way back. 


Q 


Okay. And these documents; was there 



in those documents besides receipts? 
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rect ? 



there was 



telephone numbers, operat 


from the operation. 


« V .T. ' ■- .' !* Z ■**' 

s* - 1 - 


JF I* V' ■ 


Ok ay * 


So - 


Q 


And you gay 



oC those to 


Yes . 


Q 


Okay. Now# what 


a t the — 


You stated that 


ually communicated 


with 


w 5 s 

your under 

ft y n 

*■ ■* 

was the H 

Dt I 

McDaniels; 


- o _ 3 


■ - 3 


f-i. 


laison tha 


is :*j 


That’s correc 


«- 

t * 


And that Scott 



i e 1 3 * 


hCom? 


was hooked u 


+ t 

m 



s 



Now, was "M’s" cont 


talking about 



hat you ’re 


in this 


instance 


connected with SouthCom 


3 Parson that 1 3 n 0 - 


That’s correct. 


So ' "M" , in fact. 


reported to 


Person above him i n the line - 


re than. 


c r. e 



is that correct? 
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A 


straighten that out 


Q 


A 



Okay 


"M's" control was through DOD. 


Okay . 


In the Pentagon. 


All right. 


Okay? So, "M" does indirectly have 


association with SouthCom all the time anyway. so 


know, he — it's a fine line. 


Okay. Now -- and you knew who this person 


was -- that "M's" control officer was. 


she was 


just generally — you just knew, in the Pentagon? 


The person was in the Pentagon. 


Q 


Okay. Now, did he say what he was going to 


do with those documents; was he just going to keer them 


there or send them on? 


The person requested that it be delivered to 


Washington 


Q 


II M II 


Okay. And so M 


was going to take care of 


that? 


A 


Right . 


Q 


Okay. So, you leave costa Rica 


A 


umm hmm. 


Q 


__ in either the end of the first week or 


the beginning of the second week of August of 1986. 
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Right . 






Without the documents 


And w ithout 


specif ically 



of 1 8 6 upon leaving 



ten pec cent of your documents 


relating to your investigations in Costa Rica; 


,■.*1 •- 

■’v • > 


those that related to the 


assassination attempt? 




A 


That’s correct. 


Q 



So you arrive in the United States - 


Ultun hmm . 


0 


-- you come through Mexico City — 


A 


Umm hmm 


-- and then transfer to the plane going to 


Denver 


A 


Um hmm. 


n 


in Denver without your documents 



to your July 1986 operation, and with about 90 



of your documents relating to the Costa Rican 



minus the Arras assassination attempt? 


A 


That ’s correct 


0 


Okay 


Now 


did there occur any additional 


review of 



_ anvone that removed any 

documents by anyone tiiau 



portion of those documents? 


rv 


V 




how did that happen? 
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And »xplatn to 
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If 4 Who m 




me first 


Ct'Vit'V thOre v!o 


nature of pe . 


convents ; 



SOn came to 




w h & t t 'u>tf t s k 


’eview them; 


< ■ ? 


A 


Wtli, they came in and 


numbers and removed telepho 



telephone 


e numbers from the 


not ebook 


Then, at that time, i also 


telephone book and the informat 
know, what was left 


returned the 


ion to Rod. i mean . 


\ a v . 


' ‘ t WvU ' the telephone numbers, 


Specifically, that that person in Denver 


A 


Q 


o f 1 ‘i 8 1 ? 


a 


.1 was there. 


was looking 


»t they were interested 


in; right. 


bo this was When; the second week of August 


it was like the second day, third day 



Y e a h . 


So 



would be in that second week 


-- or so of August. Okay. Now, where did 


that person come from? 


a 



, he does courier work and 


troubleshooting for the CIA. 
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that that person was going to arrive? 


' «■ , " * 1 r**’ 


A 


No. Well, i shouldn’t say that. i 



-- i shouldn't say "played" a game, but it’s a method 
of going and localizing where you're at, using a 


telephone 


Q 


A 


Okay 


With "M". And when I called "M" with that 


procedure -- okay? And 1 asked him, "do you think we 
have enough time," you know? 


Q 


For them to locate you? 
For them to locate me. 


And he said, 'well. 


let's hang on for a few more minutes, just to be sure.' 
I said, "okay, fine." So — because I didn't have 



the contact number for the people I needed to go. So, 

I knew if I set the stage that way , and you know, we 
were being very overt in regarding them tracking it. 

■ — : hey would -- person monitoring would automatically go 

and make sure that it got tripped. 


0 



So -- which it 



n yjt ti 


Q 


So, you called M 



was back down in 


Central America, from Denver 


Umm hmm. 


Q 


stayed on the line intentionally long 
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enough with him 


h 





that they c 


Cl 


' u. __ _ ___ 

• • . " 7 ■''•*•- '■ 

. * f ^ * r -vfT 

1 

I 


And then, this person came to see you; this 


cour ier 


Q 


And did he tell you that he had come as a 


result of them having monitored where you were? 

No, he said I got your message and your 


other 


associates want me tc pick up some miscellaneous 


scraps that you 


had. And I said fine. And so, we went 



everything and tore out what we were supposed 

to tear out and then ne took them. 

Now, how did he do this physically; how did 

phone numbers out of your notebooks? 


Q 


he get the 


Did 



white them out, tear them out? 


No, no. 


We 


took -- tore them 


Q 


The whole page or just 


know, when 


just the page o{ what related. I »ean, you 
there was strip of like a telephone number. 


just ripped out that strip. 
0 Okay. 


so „ „e didn't want to disrupt anything 

an* that- anything that woul 
with harry LaDage and that, any 

i , 0 ri to the criminal cases that Larry 
intrinsically valued to the 


was working on. 


SOW, the intelligence community 


24 0 
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i , -j >*' ■■ Jbj , • ''.‘"'V- . ,5 


\ 



s m 


is the ones 


Okay, So you toct those number* 



gave t henv over to this 


Y ep . 


Ok ay . And then 


third contact with your notes 


s a v d t h a t t; h * v ; 


A 


Q 


That’s with rt A*, 


tt , n 


With A 


Ok ay f y ou v ent up t o a a ah i tv., t 


state, you said, ana you went to me 




X * 


U mm hmm 


Q 



long after you r arrival ha ok in the 


States in that beginning of the second week of Xogutt 
was it before you went up to Washington state with 




A 


Well , X was 


N 4 K 


a s* B c 


and a halt 


i 


two weeks here in Denver and "A* was rushing »a to 


hurry up with what I’m 



a nd in his w C i d s , n a u t WY 


skirts cleaned” 


And then "we've got work U' do". 


Q 


A 


"we’ve got something we want you to 


If 


Q 


A 


Q 


A 


Okay 


excuse 


All ri 


And I 



It 




It 


/ 


SO 


well, I need some 



u w a v * 


tt 


well# you know# it's not going 


know# to got this thing 






resolved, n 



you know, 'well, we can't do it with Bruce Black, and 

you know, we don't trust Rod'. So, to hell with it 
come on up here. So, I 


G 


Okay. 


And — 


So , you flew up to Washington state and met 


with 11 A T1 . 


A 


Q 


A 


Q 


A 


Umm hmm. 


And he took a look at your notes himself? 

|r 

Umm hmm. 

And, did he take anything out of the notes? 


Well, a few things 


The telephone numbers 


in another book that I had; he was interested in that. 
And then some other notebooks that Rod had not even had 
a chance to see -- 


Q 


A 


Q 


Yes? 


— that he filtered through that, also. 
Now did — when you say "he filtered 


through"; did he take stuff out of it? 


A 


Yes. He looked through it and tore 


you 


know, we — together we tore pages out of it. 


Q 


Okay. Now, 



was the nature of the pages 


that defined them in common that caused him to take the 


stuff out? What was he after 
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Well , 


nervous 


notes. 


Q 


So that part of 


stuff relating to 


* * 

' ■- ■ ■ ■ . 



Arras assassination had still been left in there, 

the extent to which the warehou^. u 

watenouse in northern Costa 

Rica and those weapons related to Arras. 

A Right. 


So, he knowing that that was related 
Arras took those out; is that correct? 


A Right. And then he also, for his 

of mind, wanted to make sure that nothing was 
regarding July. 


own peace 



Q 


Okay. The July trip outside of Costa Rica. 


Umra hmm. 


Q 


Okay, Now, so "a” knew about the con t ent of 


your mission in July of 1986, when you went out of 


Costa Rica? 


Q 


He was my controller. 

<a Y • Ahd "M" knew about the content 


because he took those documents — receipts, et 

out of your file before you left Costa Rica; right? 


A 


He knew about them because "a” sent 


someone 



over from that place to Costa Rica to meet. 

assisted in that, making the introduction and the 
relationship and ■ you know? 


M u H 


M 
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A Umm hmm. 


q did M put you in touch with somebody, 

this person you're talking about? 

A Before, yes. 

Q Before you left or after you came back? 

A Before. 

Q Before you left? 

Q Okay. Let's back up to there a little bit. 

Now, you're in Costa Rica from February — February, 
March, April, May, June — of 1986 . And so, apparently 
sometime in June of 1986 , before you left Costa Rica, 
"M" brings a third party to come to see you. 

Now, did this person brief you or prepare 
you for the operation outside of Costa Rica; is that 
what they were there for? 

A Yes . 

Q Okay. 

A He made the proposal. 

Q Okay. 

A And I called "A", and said, "do you 

understand what he's asking me about?" And they said, 



fA 







yes 


I said, "is this sanctioned 


And I said, "well, I ve got more questions.” 
said, 'well, that's understandable*. 

o Yes? 



A 


So — and that's where it sat. Now, "m" 


with his boss, also talked about that. And his boss 
also reiterated the fact that it was a 'blessed' 
sanctioned project. 


♦I v< tt 


q And so you talked to the control officer for 

well as directly to "A" and whoever this third 


party is that "M" put you directly in touch with. And 
they verified that this was an authorized operation, a 
sanctioned operation for you to go on outside of Costa 

Rica for July of '86? 

A umm hmm. 

o Okay. So, now, when you came back to Costa 

Rica in August — the first week of August of 86 
when you got ready to leave in the beginning of the 
second week of August, "M" took all the materials out 
of your possession that related to or evidenced the 
substance of your mission in July; is that correct? 


That's correct 


Q 


that person 


And when the courier came to you in Denvei , 
after your arrival back in the States in 


the second week of August -- took the phone numbers 
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t you're wanted on 


bottom line. 


MR. SHEEHAN: Okay. Excuse me; let t 

one — just a short break here. 


MS. REPORTER: We'll go o££ the record. 

(OFF THE RECORD) 



MS. REPORTER: 


We're back on the record. 


Q 


Okay. And that this courier in Denver took 


just the phone numbers out of your remaining 


And then you went up to Washington state to meet with 

"A" r who knew about vour mission* 

And he went through and took out of your 

remaining notes all the information about the wa 
: „ northern Costa Rica, which you say related to 

ras assassination stuff. 

And he went through the rest of your 



records 


to make certain that there was no indicia of evidence 
left about the substance of your mission 


in July of 


'86; is that correct 


Q 


That's correct. 
All right, now. 


when you were talking with 


II > *1 


tt 


A 11 , were you asking A 


about your next assignment or 


t r ying to figure out what you 


were supposed to oo with 


regard to another 



* 
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Mo , ho had a couple 


v \ o o \ o a i \ o do ift 9 s OHHft 




work on 


0 


'» ; * 


And f 90 f tom there * ^ n d a certain person 


t h a t I 


lft$t 


my travels; they wanted to contact 


i \ K + 


and bring him os ? er there to talk to them. so, I 
je the call and that person did, in fact, come up to 


excuse mo 


0 


A 


0 


Yes? 


» r * 


oration; y 


come up to Washington to meet. 


, with regard to your — the 


outside of the country, that July 


sav the materials relating to it were 


l<?ft with " M " down in 


Rica 


A 


Q 


A 


Right . 


Now, was "H" supposed to send those 


materials to "A" — to Mr. "A"? 


Well, that was a possibility. But, I think 


that everything, all those documents, went to his 


ont roller at the Pentagon 


0 


To "M's" controller? 


Y es . 


Call "M's" controller " P " for pentagon. 


okay? 
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your July 


tit) Hij.ooj.vii 



If r i « 


MM" tO " P ? 


A 


Q 


l'm sure of that. 

Okay. Now, did you talk with "A" about 


getting additional cop es of those documents or getting 
any information to "A" about your mission? 


A 


Q 


I wasn't ordered to do so. 

Okay. Now -- but was your case of' icer for 


the mission in July; is that correct? 


Q 


That's correct. 

Was "A" aware, based on your conversations, 


of the fact that *p" had the documents? 


Yes . 


ii * n 


Q 


Ah. Okay, Now, do you know whether "A 


was 


ever given access to those documents, or if they stayed 


with "P"? 


I have no idea 


Probably "P" still 


maintains them. But, 

all the time — 


associates of "P" fly oat there 


Q 


Okay. 


— to meet with "A". 


Q 


It i H 


All right. NOW, is it — you indicated that 
associated with the National Security Council; 


that ' s 


k /-\tj von 


norreived him and he said that? 



i > t: 


L t:maiiiucL 






you have access to that, to those documents now? 


A 


Somewhat . 


Okay. Now, you're at a halfway facility 
now , right? A halfway house. Do you have those other 
documents in some secure place where you can get access 
to them? 


A 


Yes . 


Q 


Okay. Have you shared any of these 


documents with Bruce Black to try to establish your 
bona tides with him? 


A 


Q 


A 


To a point. 

Okay . 

You know, Bruce has been aware of quite a 


few; but not everything. 


Q 


Okay. Now, you said that in your efforts to 


establish your bona fides with Bruce Black via Rod 
Snow, Rod Snow had recommended that you undertake a 


series of telephone calls 


And that you record these 


telephone calls to demonstrate your bona fides to Bruce 
Black. is tnat correct? 


A 


Q 


That ’ s correct 


Okay 


so starting in that second week of 
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costa Rica and you were in Denver, 

• n fact, undertake a number of telephone 
with various people which you tape 


* 

# 


recorded? 


A 


Q 


That’s correct. 


Okay 


And can you describe those for us, or 


discuss 


A 


those with us so we have some idea of what 


Well -~ 



Q 


A 


you did there? 

-- there's two things. Bruce Black, in a 


summary conversation that we had, came out and 

basically said that 
people, you know, a 


the — he can not pin down 
the high level that I was 


exact 


dealing 


at . 


Q 



But, all he knew Is the- game was being 


played right at the top 

different agencies 


you know, with n directors of 


Q 


# 

that my work was being done for 



through . 


Q 


Okay . 


*nd that, in his ability, 
even start to probe; that every time 
inquiry, you know, people knew who - 


that he could not 
he made an 


I was . 
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a r 


„ when V e vent to court, you know, during 


little 


0 3 £ i 


A, 4 



v-iSiMa 


Q 


A 


With 




* 



tisf 



- # 

* 



Feinsilvet, that he was more than 


I was working for, what I was doing, 




I was asked to do and what I did. 


Okay. Now 


is that -- was that a public 


hearing 


A 


Q 


Okay. Now, in 


the public hearing, what did 


Bruce Black say to Judge Feinsilvet about who you were 


working for? 


Well, they didn't come right out and 



it 


in court; they were beating around the bush in order to 

hide any other — dragging anybody else into it. 

R0 d snow came out and said that much of what 

in the newspaper today in the headlines and 
exactly what Hr. Kelso was involved in in other 


we 



news is 


coun 1 1 i es 


Q 


And that 1 s 


Q 


A 


What was 


it he was talking about? 



what he was talking about was this 
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the court* 


I'm lust saying , 



Yeah. What he was talking about la thia 


exact incident. You know, my work, you know 


through the embassy in London 



all the work I did in 


London and Europe 


And continued work in the 


Central American and the other locations that I was at. 

Q Okay. And when he said that it was the kind 

of thing that you read about in the headlines everyday 

What was he referring to there? 

He was referring to the whole iran/contra 

* 

a whole. 

Okay . 

And — 

Now, would it have been just, you know, 

a question I ust want you 1 1 answer to your 

that which Rod Snow was referring to or Bruce 

Black was referring to; was he talking about these 

private contract relationships with people? 

A No, no, no. This is 

q What was he talking about? ; 

direct -- he was referring to direct 


A 

Q 

A 

deal as 

Q 

A 

Q 

t h is is 
best 
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first, of course, he 



You know, 





that 


•our government doesn’t work this way 


Q 


You know, because of his knowledge and 


stuff But then, the more and more he researched, the 
more and more he found out I was telling the truth. 


not only was It, you know, it was — you know, one 
way or the other, it was exactly it 100 percent with no 
deviations. And that's what started to scare the shit 


out of him. 


Q 


A 


Okay . 


«n,i know I was forecasting things 
Because, you know, x 


that was months to years in advance. 



you know? 


Q 


And since then, like you said, everything 


you said has come true. 


Okay. So, let's explore that. Sow, when 


you talked with Bruce Black, how much of your 
background did you communicate to him, 


the U . S . 


Attorney 


Well, I mean, you know 



background but had no ability to even 
probing it, let alone — overtly, you 


knew the basic 


think about 
know , lot alone 


covertly* 


^ ~ v/av to — what do 
And he — there was no way r 
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looking at something and understanding 'is this a pair 



of sunglasses sitting on the desk, or are 



something else? 


Q 


Okay. 


Okay? And that's the problem in that 


industry, is you’re not always looking at, you know, it 


n3 j,ook like a pickup truck parked out there in the 

parking lot. But, it may not be a pickup truck. 

q Okay. Let's take a look at this now. About 

this world of appearances and the reality of this. 

Now, you -- where was it that you graduated from high 


school? 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

general ly 

A 

Q 


Well, Bennild (phonetics. 
Bennild -- 


High School. And where is that located? 

St. Louis Park, Minnesota. 

St. Louis Park, Minnesota. 

Right . 

id whereabouts is that in Minnesota, 


■? 

Well, it's a suburb of Minneapolis. 



So, outside of Minneapolis. 






• ’I 


. ' f I f. 



Q 


Well/ a 


nunwoody? 



Cfl c 




-C). 


yeah. Which is an industrial coll 



r It'S 


ombination college and industrial education 



Q 


All right. And what did you study there 



for how long? 


Well/ there it was welding and metallurgy 


Q 


Okay . 


this, but 


And -- which is pretty much unrelated to 
at the same time, I was also involved in the 


public safety department 



going to school for that 


Q 


Okay. Now, let's tocus on that. 


you went 


Okay . 


Q 


y 0U went to ounwoody and you were 


studying this other issue of the vocations! graduate 
school, basically, of welding and 



Q 


Right . 


-- et 


Right . 



Q 


But, you say at the same 
graduated from high school in when? 


time now — and you 


74 . 
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at ounwoody 






A 


0 


Eight 



in addition to doi 


we 


. . y. public s s f s t y 

re working the pu 


those studies, 
depat t 


A 


Q 


A 


Right 

— of 


what was 



e county or 


Q 


Golden Valley, Minnesota. 

Golden Valley , Minnesota Public 



D 


enactment 


A 


W 


Q 


ith them 


Right . 

And you were 


— what 


is it you were studying 


A 


riginally involved in a law 


well, I was o 

adet program. And then from there 
en£0tCemen d 18 rather than going to work 

well, as soon as I turned 18, w , ld idn’t 

„ -ri-ment — which you know, 

. „ A i ; C p dsps r ttnen u 

for the polic W ent to the 

the politics there — I " en 
totally agree with the P 

fire department. 


Q 


A 


Okay 


Okay 


. and foll°W e 
And went an^ 


tha 


_ life safety courses. 

t area; 


Q 


Okay 


tiow 


in tha 


a marksman? 


Did you become a 


target shooter 


t working in that cap 
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a education m 


aid you become 

t context, 


as a hobby 



program i took first place i 


-- you know 




type 


that category. 


Q 


Okay 



Q 


This is between '74 


A 


Yeah . 



Q 


in that period? 


Q 



And beyond that/ then X continued 


weapons. And when i became -- got in the fire 


P3 1 1 men t / then they asked me to become 


a range 


officer at 




station also 


Q 



So -- 


A 


To teach, you know, other cops how to shoot. 


Q 



So, 




or so 



a range 



for the public safety department — 



Q 


- of Golden Valley, Minnesota -- 


A 


Right. 


Q 


-- and you're, you know, an 



marksman. And you're training people in the public 


safety department, police department, et cetera -- 
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-- in 


snooting? 




-> mm 


A 


Right . 


Q 


Okay. NoW/ during fch 


you -- say, 1976, were you ... was 


employment, or did you go to w ||| 


A 


NO, 


I went to work for 



a full-time 


company? 


ended up to be Barber 


Industries, 


company and that 


also. 


Tech Engineering 


Q 


Barber Industries, Tech 


was there a company called 



nee ring. And 


ICI ? 


A 


NO/ no- that's future 


ways off. 


1 mean , that's 


0 


Okay, future 


and Tech Industry. 


Okay. so, Barber Industry 


Right . 


Q 


And you ' re 


employment . 


* 

working for them; that's your 


Right . 


Q 


And you're also working -- 


For the fire department 


Q 


for the fire department 


A 


- and the public safety 


Q 


Okay. As a range officer 


Right. And then during that same time 
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|| 0 okay - 1 

4 

ll 

5 

Q SOW during that period of time - okay 

6 

dust as a quick second, what was it you were doing for 

7 

the private company - Barber Industries? 

8 

A wall, we were welding unusual aluminum 

9 

10 

1 products. YOU know, it was a - ii ke a model shop. 

You build one, two, three, four or five type thing. 

11 | 
12 

/ 

And you develop welding procedures, write training 
manuals for manufacturing companies to come up, pick 

y 13 

the tool and die and the equipment and put it into 

14 

manufacturing. 

15 

Q Okay. so, this was your profession? 

16 

A Yeah. 

17 

Q And then you had this other dimension to 

18 

your life, which was working as a range officer and a 

19 ! 

fire arms instructor and a marksman. So, that went on 

20 

f 

in that employment and in that kind of avocarion 

21 

A Umm hmm. 

22 

Q -- for how long; from 1976? 

23 

A Well, okay. Barber industries and that was 

24 i 

that's after 1978. But, the working in the law 

25 

enforcement or public safety department went about five 

^ 

■'ii ."Si * •tl? - ■“ 1 / ’■ T** r - . .. 
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So 
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About 1980, *81 

’Til about 19 


A 


— r 




Okav 




"■» * 4r 







in Golden 



this public safety officer, 
ei_ cetera, excellent marksman, et 

Now, did there there was another avocation 
that you were engaged in at that time. Wasn't 
it something of survivalist mountain climbing — 




, yeah. One of my -- 


Q 




What was it? 


— hobbies was mountaineering, rock 
ice climbing and mountaineering. And we'd 


travel all over the country, basically, going 




Q 



Was there a club of some sort that 


you participated in? 


A 


Q 


A 


Well, no. Just some real close friends. 
Okay . 

And we would travel from Minnesota to Mt. 


Rainer, to Mt . Robson, you know. Devil's Tower 
went everywhere. The Tetons. 
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early 


i 






to 




at were 




military men? And tel 


about that* 


A 




i 


s a 



ce outside Minneapolis 


called Taylor's Falls, which is 


you know, it's -- 


after work you can jump in the csr , drive up there and 


still have a couple hours of climb 


Or, you know, on 


the weekend you can 






it's a nice 


place . 


I met the two military people in that area, 


at Taylor's Falls. 


Q 



. And give 


a name to use for each of 


these two men -- at least a hypothetical name so we can 


A 



Q 


— refes to them. 


Are we out of letters? 


Q 


Well, no. But let's - 


How about 


Q 


Let's call 



n 


SF-l" and "SF-2 


A 



l 



Q 


Okay? So, you 



in late 1981 or early 


1982 at Taylor's Falls 


"SF-1" and "SF-2", former 


military 


li. S. 
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C vV, 


A 


Q 


Umra hram. 


m 


And tell us what happened in that 


relationship; what they said to you and what 


A 


well, out of that It developed and they 



into shooting; you know, range shooting, combat 

shooting, competition shooting. And one thing led to 

another there, and so we'd go down to the range and 

shoot a couple hundred rounds. And you know, just 
spend the day. 


Q 


A 



So 


and, out of that, there was also other 


introductions that they made into specialized 
electronics, photography, data collection. You know, 


it's 


Q 


got pretty intense. 

So these two men, "SF-1", "SF-2", brought 


you to a series of training sessions; is that correct? 


A 


Q 


With regard co, when you say electronics; 


what type of electronics? 


Well, basic electronics for wiretapping. 


bugg ng, locating 


Q 


Q 


Okay. Electronic surveillance? 
Electronic surveillance. 


Okay. 
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q Okay. 

A What's called "alley work". But -- 


Okay. Now, you use the phrase "we"; you 
meant these people? 

A Well, there was some other guys involved 

too. And they dropped out, because it was starting to 
get too intense and they weren't into it. so, it ended 
up to be basically myself out of the group that, you 
know, continued and 

Q Okay. Now, when you say it was getting more 

and more intense throughout that period; how long a 
period did this cover? From late '80 — say, late '80, 

early '81. 

A Well — 

q How long did this process go on with your 

relationship with "SF— 1" and "SF—2 ? 

A On and off for two years and it happened 

before '80, also. But 


25 


Q 


Oh, so you 


met them becore '80? 


Q 


So you 



A 


Q 


Like this was 


people? 



1980 that you 


Well, no it — thp ff r „L . . 

' u cne tirst time was before 


that, climbing. And then it went on from there. 


Q 


Okay 


So, like 1979? 


mean, this thing — well, i'd 



to sit 


. v n with oaper and figure out the log. 

Because I was still in — on the fire department. 
Because I would have to sign out, like some of the out 

of town meetings we had with their friends and with 
regular government agents, i 

fire department, so, you know 



to sign out at the 
We can go back to the 


records there and find out the 



Q 


Okay. So you think it may be as early as 


'79, that you met these people? 


Q 


Okay. And then what, over like a two year 



iod, *79, '80 — 


'80 right in that area. 


Q 


In that area. 



And by 1980 or 



1980 or early '81, you were 




one left out of 


your group that was still working with "SF-1" and 
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q Now, where you say that you, when 

with them, you would be introduced to u.s. 



government people; is that correct? 

Umm hmm. 


Q Like what? 

A Well, you know, they never came right out 

and got real blatant with it. But, i deemed them to be 
FBI or CIA, you know. 

Q Okay. And what did they — what type of 

jargon did they use, or what did they — 

A Well, they just -- they didn't use industry 

language or industry slang like I know it now. 


Q Yes? 

A They just -- everything was grassroots. 


But, like when we were doing, you know, wire tap and 
tracings and re-wiring PBX; it — there had to be 500 


to $600,000 worth of electronics there. 

0 Yes? And so it was because of the high tech 

level and sophistication of the equipment that you came 
to the conclusion that these were not amateurs. That 
this was some professional government intelligence 
operation; is that correct? Or law enforcement? 

A Yes . 
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A 


Yeah, and they would just 


shoulders and 1 a u 9 h • 



Q 


Okay. Approx nately how many, over 


a two 


year period, say from 1 7 9 to *81; how many individual 
sessions did you have with "SF-1" and "SF-2" and their 
friends that you deemed to be intelligence people? 


A 


Ab three days, four days a week with 1 


and 2, and then the other guys would be about every 


third week . 


Q 


Okay. Now, did you do all of this training 


inside the state of Minnesota? 


A 


Q 


Q 


No. We travelled around to small towns. 
To — like how far away? 

About 200 to 300 miles. 

Okay. And would you do this type of 


training in woods or what would you do? 

No, no; a lot of it was done hotel rooms, 

and some of the combat shooting and that, you know, we 
clid it out in woods and ranges and different police 

departments. And, so 

q Okay. Did they actually sign in to police 

departments and use their ranges, et cetera, around 
that area during that time? 
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thos® men ; 


A 


drivers license or anything else? 


* they had government plates on the 


cars 



Know, a lot o f times. 


Q 


How would you know it was a government 




A 


Well, it says U.S. Government on it, you 


k now? 


Q 


Oh, I mean, their friends; the guys that 



met with. 


A 


Oh no. 1 and 2 always drove, you know, the 
cars that they had, and that never changed. But these 
other guys; sometimes they would show up with 

i 

overnment vehicles. You 


know, ”GS" -- what I know now 


II 



", you know, vehicles 


Q 


f r om ' 7 9 to 


Okay. So, you went through this training 
•81. And in '81 were -- who were you 


employed by at that time? 


Well, that would have been Gas Supply 


previous in that 
town all t he t ! me 


So, 


wouldn't have to go out 


Gas Supply would send 

wasti 1 1 so conspicuous when 1 
of town for school, that no one 


would know the difference. 


Q 


Okay 


Now — 
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0 


A 


you were 



A 



Q 



A 


and the exact time in there, because i - 


off aa<3 on. A"d then wit h Gas Supply it was off and 
n twice. Then b e y • »t n 1 that, then I went into 
industrial Contractors industrial Group. And I had a 
little service company that I had started that they 
purchased . 

q Okay. Ann what was that little company 

called? 

m 

A Well, the little one was Pipeline service. 


company was bought out by a group; what was it called? 


Q 


Right . 


And it was high tech welding and mechanical 



Q Okay. 


Something I had learned through Gas Supply 
Qj^gy. And then you say that your smaller 



A Id and IGI. 

q a n cl what were the names of those companies? 

A industrial Contractors, Inc. and industrial 
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Q 


Okay. So, you wec«? 


during that time. 




on some three days a week? 


A 


Yeah. But, when i was with 





up in North Dakota, I had nothing to 


do with those guys 


m 


direct involvement 


Q 


Okay . 


ms. REPORTER: Excuse 


we need to change 


audio tapes . 


MR. SHEEHAN: Okay 


MS 


REPORTER: You may continue 


Q 


Okay. Now -- so 


there was a period of time 


in 


here when you were working for IGI and ICI when you 


longer had regular contact 


with "SF-1" and "SF-2" ; 


is that correct? 


A 


Th at ' s cO' l ect . 


Q 


how long a period did that go for, when you 


didn't have much contact with them. 


well, it finally broke off 


You know, a 


telephone conversations and then that 


broke otf. 



, , . . d .. q w __ it ended when 

-hen finally, it gust 


I was with IGI 


and ICI 



And 


So - 
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t o 




Q 


No 


Did 






idea of what it 


was 




you were being trained to do this kind 


of stuf£? 


A 


Weil, you know, 3 took a lot under 


assumption because of my uncle and his involvement 



the 



Mid i t just -- I made comment about it 


one time to him. And ne says, ’well, it’s an 

p 

opportunity that you should take.’ 


Q 



A 


— — wXi3t does your uncXe do* 
well, he used to be the — he started down 


in the bottom in the IRS and Treasury Department; 
worked his way up as a Treasury instructor in 


Washington. And 


then from Treasury instructor, he's 


« , _ o n i \q to do with the Bu P 

now out of that and has something 


l n 


Ar i zona 


Q 


A 


Bureau ot P* 


Yeah . 


Q 




An a he 1 s doing something tike controlling 
for the BOP in the Arizona installations 
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this 


training 


v f it f ! J 


you say that when 


feciod, when you were going out on these 






e 3 / 


B 0 B 


with "SF-l" and "SF-2" and their 


that you talked with your uncle about it? 



A 


y mm hmm 


Q 


like an o 





simply said to you that it sounded 
that you should really take 






y e s . 
Okay. 


And so, when approximately was it 

, 0 ,, ie t had communications with "SF-l" and 

when you no longet 

«SF-2 n ? Approximately when was that? 

r in the North Dakota days, so it had to 

.. f^nallv — you know, late 81, 

be, like, f 81 it finally Y 

. that period is where it finally died out. 

somewhere in that peno 

SO, late '81, you 1 re at North Dakota 



Q 

working 


Okay . 


with I G I and ICI - 


A 


Right 


Q 


and 


you began to work 


aid there come a point in time when 
in relationship with a group that had 


to 





firefighting or 


A 
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the shelf 
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ized this 



i n 


that we gathered and then 
the oilfield industry and 


oilfield applications 


Q 


Okay. And what was that called? 

W ell , that company was called Extinguisher 


Global Systems 


C 


* J 



A 


Q 


A 


Q 


A 









did you start that company up, or 
it or what happened? 


, IGI started it up. 

. IGI started this Extinguisher — 



-- Extinguisher Global Services? 


Right . 



w 

And you were working in that context 


with them in developing that technique of emergency 
extinguishing systems in oilfields? 





in the context of that work, what 
relationship, if any, did your work have to do to bring 
you into contact with mineral exploration or minerals? 
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A friend of mine was involved in doing 


nd. you know, it's -- in this area, because we were 



nenve r 


Q 


A 


Yes? 


— you know, played a couple weekends up 


there in the hills. 


Q 


Yes? 


A 


And, anyway, he started talking about a 


piece of land he had up in South Dakota and we went up 
there and looked at it, and — for development purposes 
nd that. And then, a couple other people involved in 


the company sa 


id, 'well, let's pursue this thing and 


see if it's viable' 


11, through those 


Q 


A 


piece of real e 


What was this thing they were looking at? 
Well, the viable — they were looking at a 
state, land, to develop into a mineral 


pr oper ty 


Q 


Okay . 

And , anyway , 


the out of that came for me 


to bump 


Q 


into a guy named Heinrich Rupp. 


Okay 


Now describe for me, if you can, 


Heinrich Rupp; who he 


is and who he was? This is what, 


l 
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1 
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12 


13 


14 


15 


16 


17 


18 


19 


20 


A 


i 


83 . 



» late ' 82 , early 


Q 


A 


Right . 


Heinrich Rupp is a Nazi war 


staunch European attitude; staunch European dre 

unusual telexes and telephone calls 



there 


Q 


at his office talking to him. 

Okay. Now , do you recall 


met him, in the context of this mineral 


stuff with IGI? 


A 


It was 


— well, he wanted to talk about the 


property 


Q 


in South Dakota 


Okay . 



And I think that’s how our first 



happened 


Q 


Okay 


So, you met him. How old a man was 


he in 1982? 


A 


45, 50 plus 


I would say 50 plus back then 


21 


22 


23 


24 


25 


So 


Q 


A 


Q 


A 


Okay 


So, he was 50 



old or better 


yeah . 

__ in 1982? 
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16 


17 


18 


19 


20 


21 


22 


23 


24 
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JL' W 


:fpr& r 3r 


Q 



But . he 


a nan 



50 



old or so at that time 


And 



you 


were a fairly young fellow. You were about 23 — 


Right 


Q 


22 or 23 or something like that then? 



so you met him; and did you start to develop any 


particular specialized relationship with him or did you 
get along especially 



or — 


A 


Q 


A 


No , it 1 s — 

-- what happened? 


— it -- we — I 


should say we hit it off 


well. 


Q 



A 


X mean, 


in our conversation, because I was 
was very direct and-that‘s typical 


very direct and he 
of a European, you know, businessman 


He doesn't like 


to screw 


Q 


around like the American 



A 


so, you know, we got along 




Q 



A 


And then we 


started talking about the fire 


technology and that 


But 
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Europe as 
industry 
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Q 


^ uped - Okay 

And he talked to * 

- S °" e fiends of 

a as the appn c , 

atl °n of ih • 

and civin an sltn .. " fc 

Stru « ural ind 

Yps? Jr * 




9 


10 


ii 


12 


A And from there it 

lt: — when i 

was coming to the office m 

1Ce m °re often — 



A 


To his of f i ce? 

To his office 

' 9 * 


' Y°u know. 


13 


14 


15 


16 


17 


18 


Q 


A 


Ala me da ; 


Q 


A 


Q 


NOW, where was his off loe? 

His office was, geez in r T 
. n .. West Denver down by 

Alameda street on tho 

the mountains out there 

nka '' And where 

"as your office with igij 


Okay . 

Over on Peoria. 
In Denver? 


19 


20 


21 


22 


A 


Q 


A 


Right . 

Okay. 


telex coming in. 


Oat by Stapleton. But, i noticed a lot of 


23 


Q 


Yes? 


24 


25 


A S " d thSre Was tlmes when I would go and 

watch the telexes come up. and von 

p Ana, you know, they were 
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you make any inquiries to 


guy Heinrich Rupp did? 


A 



, I 



maki 


the other guys in the offi CG/ 

kind of an unusual shopping list*, 
laughing, and he said. 


So 


Q 


Okay. now, what in fact 


do? what companies did he 


have? 



yes, it goes 


, vhat 


* Well, he owns Swiss American Company, whic] 
he still has; and, basically, he was an arms dealer. 
And 1 didn't realize it at first. y ou know, I'd never 


met one. 


Q 


A 


Okay 


So — 


Q 


And to the best of your judgment when you 
met him in 1982, approximately how much was his net 
worth, if you have any idea? Ballpark. 


A 


Q 


I have no idea at all. None. 


Is he a millionaire? 
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0t «* Gull„ ing 
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F i v e or 





A 



0 



Merc o d o y 7 


A 




es ; 





Q 





A 








You know, those 


collector 


1 


s 




Probably worth 150 — 200 



Q 


A 


Okay. 


the value. 


But -- and 1 don't know if - 
I'm just saying that 


I don't k now 


Q 



A 


you know. 


Q 


He seemed to you to be sort of ike a 


millionaire at that time? 


A 


Well, yeah 


He was well off; he wasn't 



ng . 


Q 


Okay 


So -- 
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Q 


Okay . 

He had five 




° r s ix Gullwi 


Denver . 


Q 


^9 Mercedes here 



A 


Q 


A 


Five or six 
Gul lwing . 


Gullwing Mercedes? 

Yeah, Mercedes; they're very 


Q 


A 



And, anyway, those were collector's Items 
*ou know, those are probably worth 150 - 200 , 000 a 



Q 


Okay. 


But — and i don't know if — i don't know 


the value. I'm just saying that -- 


Q 


— you know. 


Q 


He seemed to you to be sort of like a 


millionaire at that time? 




He was well off; he wasn't 


suffering. 


Q 


Okay 


So — 
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Q 


All eight. And so you saw 


■ . 

^ occss 1 on ^ ^ ^ f your relationship wit 
be in and out of his office. And you saw these 
teletypes coming in talking about military equip-ien. 


* 

V- 


A 


Q 


A 


Q 


A 


Q 


Right . 


helmets, weapons, et cetera? 


Money , gold . 
Mining gold. 


Money 


Q 


Q 


Oh, money. 

And gold. 

And gold; all right. And — 

An d — in large quantities. 
Okay. And then what happened? 
Well, and then a guy named Bill 



showed up at the Peoria 


office and 


Q 


A 


Of ICI? 


of — well, it's EGS — Extinguis 



A 

V * 


Systems 


Q 


Okay 


Right 


Owned by IGI 
All right. 


a nf the • uys there knew Bill 
A But, one of tn y r 

. Rill Chandler to me. 

Chandler and introduced Bril c 


Q 


Y es? 



lip 


«• • 

‘i: Li' , 

few,! ’V- 

'V - ,£ ■ * 

1 :l Hr j ‘ . t*p„ : 

■ 

■' ■' lx 

'-Y 


■■ •.i rfi'i 1 ■ k >- 

r'- - 
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wiaar , 
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*-x 




Q 


A 


Q 


And oat oC that relations 
Okay. Let's take it slow now. 


' V - 'Vyv-; . ■ ] 


-I 




.v. ■I*.: ~,y 

«C“ 


< •* 


Okay . 


, : v •’•T ■; 


Bill chandler , when you met him in about 


1982? how old a man was he? 



41, 42, 43, somewhere in there. 

> 

Okay. So, he's just — he's a young man? 
Yeah. Retired colonel, 
okay. Army, Air Force, what? 

Army. 

Q Army colonel, Bill Chandler, about 41, 42 

old man; comes to your offices at the Extinguisher 


A 


Q 


company . 


A 


Right . 


Q 


And 


introduces himself to you? 


Q 


Well, no. He 

This guy introduces you? 

-- knew someone there. 


And then 


came 


and 


introduced Bill to me. 


Q 


Okay 


And when he i 


troduced Bill to you, 


then what happened? 


introduces himself and hind of 
. , c a retired colonel and, you 

t hat he s a [ei 

hems and haws tn 


Well, BiU 


know, kept a real low key. 
worked at EGS went and said, 


*nd then, the guy that 
well, you know, 'Bill’s 
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Okay . 

find him also. 
Okay . 

Anyway -- 


MS. REPORTER: Excuse me, we need to go oft: 

the record for a moment. 

MR. SHEEHAN: Okay. 


(OFF THE RECORD) 


MS. REPORTER: We're back on the record. 

Q Okay. So, this Bill Chandler is his name; 

he's talking with you, and your friend who introduced 
you to Bill Chandler said, 'oh, Bill Chandler, you 

4 

know, he is former CIA'? 

A No. CIA. 


Q 


Q 


A 


office. 


He is CIA? 
Employed by 


Okay. And then what happened? 

Well, every day Bill used to come in 
Ana, you know, shoot the shit ana get 


to know 


you type routine 


And then he came up 


and says, 'well, you 
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n 


know this Heinrich Rupp? 

inter ested i 


says t ‘I'm 


what he's 



I 


0 


Yes? 



l"* *' 1 ^ - Jj ^ J r r 

E ihdiag 


A 


And I said, "well w v a »- ^ 

u < waat do you mean?" 


And 


he 


says, 'well, I'd like to k< s v. 

co see his telexes; i'd like 


to see, you know, what he's doing.' 


Q 


Yes? 


And I said, "well, that's no problem. 


You 


know, at the other office there, I can find out." So 


Q 


Did you ask Bill Chandler whether Bill 


** 

Chandler was asking this in some official capacity? 


Or, what did you ask him? 


A 


And he said, well, it's for a friend 


of his at Langley that needed the information. And 


that, even though Bill had nothing to do with the CIA 


currently, that he — his friend needed the 


information. 


Q 


Okay. Did he acknowledge that he had ever 


been employed by the CIA? 


Dl 


irectly and indirectly through our, you 


know, period of relationship 


Q 


Okay. So, but at this early time — you're 


in 1982, late '82 at this title. M>d Bill Chandler is 
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*- Jfc 


to coiae 


o v e r ana 
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fOU 


— **■ 
JS* w w 


his telex 


messages eve 



lole bit. 


« 4 « 


c I S 3 i: f 


"well, let 


id I did it. 


Beian 




r* ri 

w ' 


to the office where we 


were az and basically sent a 




his telex ®ess 




rouQh ou 


r 


to 

% 


t was closer to his 



us e . 


< a y . 


So that was — now, you said that his 


of f i 


v r 

ki * 


office, Heinrich Rupp's office — 


was over m so. 



ea 



\ 






jjfr'jfi * 'V 


£ 


, , - S^i ** V ^ ’ * ■ ■'• 


A 

Q 


Alameda . 

Alameda, over by there. And you 



tr* SL 

'-‘•'■•i- 

\ ‘ >, 

• >' ;•«. ' 7 -v 


at the 


request of Bill Chandler, talked Heinrich Rupp into 
moving his office over onto — 

A Peoria. 


Q — by Peoria — 

A Right. 

Q — to be — is it in the same building or in 

the same physical office? 

A No, the same physical office. 

Q Okay. 

A See, Heinrich was officing with some oil 

* 

guys and the oil guys were going to be moving out. So, 


it was perfect timing to have Heinrich come and move 


over there. 


Q Okay. 

A And, basically, Heinrich said, ’well, I’ll 

go move all. my paper oftice 1 to hi-i house, and as long 
as he had the telex and telephone and that over there, 

that he had no problem. 

q q ^ y ^ k[ ow , and when w a s t i 1 i - 1 I 1 a t H e i . i r - h 
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the Extinguisher Global Servic 


A 


Q 


Late, like, December 


So 


he does this? 


*■ ; f . J a n u a r 


t ^ ^ s i^te December of '82 or 


. V .- 1 -/.‘-'-s 

"■ * - A *.->/■ 


Yep. 


Q 


Okay . And then what happens? 


A 


Well, Bill says 



sure to get to copies 


everything’. Which we copied every transmission and 
gave it to Bill. And went from there. 


Q 


Now, did Bill give you any idea of how, by 


what method or how often Bill Chandler was 


communicating this information that you were giving him 
to his friend at Langley? 

A No. Just that he was. 

q He said he was giving it to him? 

A Yes, at that cime. Later on, it got to be 

that, you know, I answered the phone a couple times at 
Bill’s house when this guy called. 


Q Okay. 

A And, you know, he acknowledged me and, you 

know, I never knew his name, except once. And, you 
know, he told me forget it and that’s where it was. 
But, Bill went and, you know, chewed me out a couple 
times because I was chit chatting with his f : : 
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Q 


So 


SO , up 



the future, approximately how 


were there in which you 
content of the teletypes 


that Heinrich Rupp was 





et 




Between twice to three time 


per day. 


Q 


Okay. And that went for five days a week 


during the week? 


Or - 


Oh, no. About seven days a week 


Q 


All the time? 


A 



Q 


Okay. how long a period did this proceed 


over, you giving Bill chandler access to RupD's 
teletypes, et cetera? 


About four or five 



Q 


Okay 


So, from December up until 



April of '83? 


Yeah. And it went even farther than that, 
too. Up until the time of the missile crisis, as we 


call it. 


Q 


A 



Let's take at look at that now. 


So - 


/ : 

1 
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some — 


Part 


them involv 


the 


•i’ll 



•ntine deal? 
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m 




s war. 


U 




Qriit Britain? 


war between Argenti 


na and the 


A 



o 





i < ■ V i < * w 




■* j*r 


t 


you d scern basprf 

«sea upon your 



what was going on? 


A 






Othir companies that Peter 


and Peter Jenning and 


in lupplying tha Argentine 


Jenning owned was involved 


in the war against the 


Ml I I | nIi 


<> 


>y 



who was Peter Jenning? 


A 


W “ M ' Jenning is a businessman bases 


out of luck * Switiec 



, who is a major arms dealer. 


Ok.ty. And did — was he in business with 


u i 1 


Kuj'p in i 




¥ 
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A 


nua u 


SA and - 


Q 



How do you spell that? 


6 

A 

"I-N-T-O- 

R-A". 


7 

: Q 

"I-N-T-O- 

R-A" ? 

y. ■ * 

1 

8 

A 

" T _Q 

-R-A". 

Jr 

: r V ■ ■ X 


Q 


A 


Intora SA. 
Out of Zuck. 


If 


Q 


A 


Yes? 


And then either partial 


some relat ionshio 



with Private Bank & Trust. i know 
direct relationship with Private Bank & ?rus 



had 


w 

w # 


Q 


Now, where was Private Bank & 


t ° 


That's in Zurich -- south Zurich in 



banking district. 


Q 


A 


Q 


And that's in Zurich 
Ri ght . 


Okay. So, you know that Pet 


to Suck? 


Jenning has 




got a direct relationship with private 
and that Peter Jenning and Heinrich Rupp 
together in this thing, Intora SA. 

Heinrich Rupp, based on your review of his 
telecommunications, had some indirect relationship o* 







M 







some sort with Private Banf 


A 


that's correct. 


Q 


Okay 



Ana base d on your 


teletypes which you were n rev iew of these 

hen communicat- i n 

to Bill Chandler, what w„. _ 3 regularly 


to Bill Chandler, what „ as tn ^ 

th * SUbSta "« of the 


, . — “'■ a «ce of the 

business activity that Pet er , 

were enoaced in. . ... M Heincic h Hupp 


were engaged in, vis a vis th " R " PP 

the Ar 9 a "ti„e „ ar agalnst . 

A % ^ M M *Vi « 


Arms, gold and money. 


Q 


Okay . 


A 


Bottom line. 


Q 


And what — who 


selling weapons in the - 


to which side were they 


A 


The Argentine. 


Q 


They were selling them to 



Argentine 


military government? 


Q 


Okay. Now, you stated earlier that Heinrich 


Rupp was some sort of Nazi war criminal or something 


You know, what is it that you — what information do 


you have about what it is that — 


A 


Well, what he says and what it is, is 



different things. 


Q 


Well, tell us the one that's real. 


A 


W e 1 1 , i don't know. 


Q 


Okay. Well, tell us both of them. 


289 

VIDEO-SCRIPT 


mm- 



V 





I know 

~~ ^ V ||| 

■ . ' * - 

in what he said 


whether it's 


0 



\ 


1 S lb 



well, he said that he 


for them when he was a kid. And then 




when you get him wound up 


/ou know, a few 


■% * 

-Z +* - 

V 1 ^ 4 






thl ’ he ‘ U wh iP out a cigarette 


lighter and light it and say, 'God, i lit the ovens 


o n o e , 


i 






t 


You know? 



very intense about that. But - 


Q 


Now, did you ever talk with Bill chandler to 


try to get Bill Chandler to use any of his potential 


resources to find out the background of Heinrich 



A 


No, because I kept saying, "geez, Bill, do 


you know who Heinrich Rupp, you know, what he s talking 


about? 


It 



Bill said, 'yeah, we know all 




i 


An 


that was it. 


Q 


But he wouldn't tell you what it was? 


No. 


Q 


Okay. But you don't have any information 




when you use this term, sort of a 


" N a z i war c r i m i n a 1 ' ■ 


A 


yeah, well that's what he calls himself. 


Q 


That's what Heinrich Rupp calls himself? 
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Q 

Okay. Have you 

been to his home? 

„ _ 

A 

Yes. 

r HI - • ■-SSBPr >gfi -*tSr , - • 5 6 

Q 

Where does he live? 

A 

In Aurora. 

Q 

Aurora -- 

A 

Q 

The last -- 

-- Colorado? 

A 

ys^eah, the last I knew. 

Q 

Okay. And what kind of a house does he live 

- 

in? 

A 

Oh, it’s an average house. It's nothing to 


get excited about, you know? 


Q 

Okay . 

A 

Q 

A $200,000 house; something like that. 
Okay. But, it's not a mansion? 

A 

Oh, no, no, no. 

Q 

Okay . 

A 

But at he time, he was looking at buying a 


mansion called something castle here in town and I 


can ' t -- 

it’s — 

MS . LINDSAY: Rikhaufen. 
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Okay 
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know if 
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t that? 
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n 1 1 


know i f ha 
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Q 



So, you’re 


services for Bill Chandler, 



time to be passing the i: 




5 1 XOn n 


► * 


Langley, Virginia in the 


i»ent ra 


i li t 


is that correct? 



V All 1" — -T 


'w * a 


el li c e : 


A 


That 1 s correct 


Q 


Okay. 


A 


And there was times that 



alls 


* * 


* jS 


home in Maryland. 


Q 


That 3ill Chandler called his 




4r-* 


Agency at the contact's hone in Maryland? 


A 


Yes. 


Q 


Okay. Now, did you see Bill Chan 


- ‘ rt 

Wi * w 


during your relationship with him, uti 


Lzm<3 any 


of book or notebook or Phonebook or any 


vhi nc vhfit 0 

U il All H i i ^ 


he 


kept numbers that he used to ccmrunicat 


e with this 


n ^ 

^ it 


Yes . 


Q 


Okay. And did you ever 


an oro err uni ty 


to see that content of that phonebook? 
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Q 


Okay. Now, during this 


you 


Rupp ' S 


- ---« ut time 

were fathering this information #r„ 

lon from Heinrich 

I _ I _ % _ ft 


ucituicn 

telecommunications and giviug them t<) ^ 

^ J * t % 



period of 


J «- O Bill 

Chandler; and you'd come to *.u , "Is | | 

iearn that Heinrich Rupp 

a n ^ m o f Vt ft r m -* •«* r\ - i _ 


uvi « UiU1 K 

and this other man. Pater denning, were supplying 

• * « | f 


^ f ^ u r r j 

military equipment to the Argentine during the 

* 

T "1 PK 1 v# 1 * ** J * * 


Falk lands war. Did you tell t-hat- *. 0 . . , 

1 ieu tnat to Bill Chandler or 


did Bill Chandler tell you that that' 


s what was 


happening here? 


A Well, Bill Chandler was aware of it, and I 

wasn't telling him of anything new. And then, I had 
certain speculation that i made back to Bill. And he 

said, 'yeah, it's -- they're messing around with the 
Falklands war'. So -- 


Q Okay. And did you — explain to me, if you 

can, what you perceived your activity to be and how it 
related to anything legitimate with regard to what you 
were doing at that time. How did you perceive it? 

A Nothing -- 

Q I mean, not everybody goes and gets private 

communications from somebody and gives them to somebody 
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How did you 



agent requesting me to do a simple 








f. 


Q 


Okay. Did you 




■ Mi l 


was it your opinion, 


based on your conversations with Bill Chandler, that 
Heinrich Rupp was engaged in something illegal in 
selling these weapons to Argentina? 


r,% ' 7 -v.V, 


A 


Well, I didn't realize that it was totally 


illegal. You know, i had — some of the things lie was 
doing I thought was illegal, but, I mean, it was Bill's 
doings. You know, I had nothing to do with it. 


Q 


Well, you had something to do with it. 


mean, you were the source -- 


Q 


A 


Well, yeah. 

— of the information, right? 

Yeah. Well -- so, I made copies of telexes, 


I mean, you know. ow tough was that? 


Q 


Right . 

A Whe they come into my office and we have a 

copy machine right there, I take the telex and make a 
copy and stick it in the ile. 

q But — 

There's a Bill Chandler file and a Hein ich 
Rupp . Heinrich Rupp would come in and I'd hand him his 
telexes, and he was no more to the wiser. 
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vKtf; gan 


Chandler 







telecommunications facilities in your 

could do that/ right? 


Yeah . 



-JS ■ -'Vj 

W m- 




Q 


Okay. So, you perceived yourself 


gathering t s basic intelligence information about a 
guy that was selling weapons to Argentina that was 
fighting a war against the United Kingdom, with whom 


we 


•re allies; is that correct? 


Q 


That’s correct. 

Okay. So this is the first time that you 


had ever engaged in anything of this nature, isn’t it? 

Here in 1982 , December to April of ’ 83 , you were 
engaged in that type of activity with Bill Chandler; is 

that correct? 


Q 


That’s correct. 

Okay. Now, then wha: happened? 

Well, Heinrich had a person named Ron Walker 


from Hamilton, Montana 


Garlic Helicopter — over in 



And he 


Europe soliciting arms business, arms 
would be calling our office for Heinrich Rupp, and I 
talked to him a couple times and, you know, he sent us 

telexes on what they were 
what type of weapons , 
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I 



Well, ac cne time, 


■ • 





Q 


A 


Tow missiles? 




missile even looked like or anything else. 

3 t O ' 


Q 


Right . 


So. I had to talk to Felix to ask him what 


they were 

Q 


Okay, now. 



Felix is Paul Unger; he used to work for 
CI* in the Arab imtans foe one of the CIA Shell 
companies in the Arab Imrans, going in and putting 


armaments - missiles, guns - on ships, 
guidance systems. 

was Paul Unger working 
Okay. Now, w 10 was faux * 


Q 



was Feix? 


You know. 


in April o 


83 ? 


A 


Q 


For EGS 
For EGS 


Q 


Yes. 

working for the emergency 

So, he was wo ^ , 


what is it? 


Right . 


Extinguisher 


Global systems 


and 


Services 


Q 


EXti 


nguisher Global. 






>1: ‘ 


Ax v; 

W* ‘ ' ' s' i<J ■ "£\ 


it- 







specialized in armaments workina * 

y for Extingm 


Gl obal ? 


A 


Because he had supply and 

background, which in the oilf ie x d industry 
necessary person to have. 




was a very 


Q 


Okay . 


And he never told me v 

me about his involvement 

with the Agency until our relationship was like six 


months old — five months old. 


Q 


Okay. Where did -- how did Paul Unger come 


to work for you at Extinguisher Global? 


A 


It was kind of a friend of a friend 


situation, recommended him. And talked to him and 
hired him on board. 


Q 


Okay. So, when Ron Walker, who was I take 


it, working for Heinrich Rupp — 


m 


A 


Q 


Right . 

— when Felix — — when Ron Walker contacted 


- or 


your office trying to get a hold of Felix 
Heinrich Rupp, and said that he wanted tow missiles and 
things like that, you say you went to Paul Unger and 

asked him about that? 


A 


Yeah . 
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21 


22 


23 


24 


25 


Yeah. Well, not 




CIA.; for 




a, just a contractor for the Arab 


T me ans 


Q 


Q 


A 


Okay . 

You know? Not 

All right. 


__ until later on did he ever acknowledge 


that the CIA had direct involvement. And they did tr * 
to hire him back to the Arab Imrans. 


Q 


Okay 


t S aw a couple telexes regarding that 


Q 


All right 


So you go 


about 


what this is about all the 


And what did anger say? 


Q 


a n o t h e r 


they were 


Q 


A 


„eu, he told me what a tow missile was. 
yeah. They 're pretty serious business. 

Well, yeah. I «»■>' *°u kn °''' ^ 

V O is he told me what 
But, the thing is, 




And you know. 


like I 



and you ask Paul Unger 
tow missile stuff 


told him that Ron 


, • for them. And, y ( 
Walker was asking 

• -i was doing 
to speed Of What «ei 


know, he was up 


and t hat 


He was 
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* 




S'? 




u K 3 y . ^ 


who 


where do they — <3 0 


t h By 


On 1 y 


Or 


mak e 


A 


count r : es 


No, they make . 

hSm ln ab out thc 


Q 


A 


Okay . 


So - 



Q 


1 ice used 


know of 


So, it's not an American weapon UM 

i P ' Uni quely ? 

Well, essentially , it . s Ame 

ican weapon the 

for manufacture i n two 

two other countries that ] 

1 ’ 7 % 


Okay. 


forces? 


And they make them for U.s. military 


A 


Well, not necessarily. They make them for 


contract purposes for other countries also. 


Like, 


friendly countries. 


Q 


Yes? 


That want some tow missiles. They license 


these countries to manufacture them and then sell them 
to this third party. 


Q 


States; one 


So, where -- they're made here in the united 


A 


Q 


Yeah. That’s one place. 
Where else are they made? 
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that I know 


l ' m not sure. 


Q 


Okay . 


so, Onger tells this 


you're getting these communicat 


communicating these requests foe 

VP* I 1 ^ 

Heinrich Rupp through you? 


A 


conversations, and I’m taking them and passing them to 



ions. Now, is 


Through t lexes and phone 


Bill. 


Q 


Okay. Now, didn't this start to strike you 
as a little strange that you — finding yourself here 
having originally just solicited Heinrich Rupp to place 
his teletype machines in your office for his 
convenience near his home; to you basically being the 
conduit for specific requests from Ron walker for tow 
missiles. And your bringing that request to Heinrich 
Rupp. Did Rupp view you as working for him in some 


way? 


A 


4 

Not exactly but at one time he says, 'oh, we 


make you a partner', you know, and all this other 


stuff. And 


I didn't want any part of it 


But, the - 


Chandler kept provoking the situation to stay on top o 
it, you know, just keep playing along. 


let's watch 


what happens 


Q 


Okay . 
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4 * 


embassy, came up with 


manpower 


Q 


Okay. So 
Okay . 


Q 



— a take a look at that now. 


To the best 


of your recollection, approximately when was it in 1983 
that Ron Walker came up with this new request from 


1 r aq? 


A 


Q 


Around February. 
February of '83? 


Or March, yeah. 


Q 



In February or March of '83, Walker 


communicates to Heinrich Rupp through you — 



Q 


- a request for a significant amount of 


armaments, including tow missiles? 


A 


Q 


Missiles and larger missiles. 

And what things -- what other things besides 


tows? 


Well, in the Harpoon category, which is AGM 


84's and AGM-86A’s. 


Q 


Okay . 


So, how — did you know what any of 


hose things were when he was talking about then? 


A 


Not even a clue. 














A 


0 


CIU L 


Q 




°*ay- so, you We J 

■ wel1 informed, 


compared 


American -- 


A 


when you’re 



talking to Ron Walker 


of 


a sudden can find out what these are 


you all 


Yeah . 


Now, during this time, we're also 
talking to the guys in Dallas. And the 


Q Okay. Let's just take it one step -- 

A Okay. 

Q a time, though. You get the request 

from Ron Walker for these, not only tow missiles, but 
these -- what was the next category? 

A Harpoons. 

Q Harpoon missiles and then these other 

m.ssiles and you — what, you go, oh, sure i'll check 
this out. And then you turn and you go check with 
Unger; right? 

A Right. 

q Unger gives you the "scivvie" on what they 

a, e. You then communicate to Heinrich Rupp that this 
request has come -- 
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Q 


Right. 

— to him. s o , ^ 


approaching Heinrich Rupp? 


A 


Q 


To get this significant 



armaments . 



Q 


Okay? And then you said there 


add *, o n a 1 dimension about manpower of some sort 


A 



Q 


A 


What was that? 


That was a request for skilled technicians 


for helicopter repairs in Cobra helicopters and 
s id guidance system programmers, and warfare 


-1 's 


technicians . 


Q 


This is a fairly heavy order coming in 



Iraq; is that right 


Yeah . 


Q 


or category come in 


Now, had you seen anything of this caliber 

before, or this all of sudden came 


upon you? 


Well, no. 


go 


I mean, when you're watching 
back and forth and he's doing gold deals m 



neighborhood of 50 tons of gold at a time 
You know, you start to grow immune. 




It was neat 


reading, you know -- 
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13 


14 


15 


1 6 


17 


18 


19 


20 


21 


22 


23 


-- to loox at all 



read them off and one right after 


I 


woU ld call a big deal. 


Q 


A 


Okay . 

And, you know, Bill Chandler 


infor mation , 


Q 


Okay 


February, March of 


'83 - 


A 



So, when this order comes in in 


Q 


Right. 

-- for the tow missiles and the other 


missiles that they were 



A 


Q 


Right. 

and this manpower 



Right . 


Q 


-- you 


communicate that to Heinrich Rupp; 


that right? 


A 


Q 


well, to Bill Chandler first, then Heinrich. 


Okay. To 


.. chandler get's it first? 


A 


Q 


And then he says, go a 


head and communicate 


it to Heinrich Rupp? 



.„_ te it to Heinrich Rupp. 
So, you communicat 

enftnse or reaction to a 

was Heinrich Rupp's r e 
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A 





Q 








A 


He just said 


i 




came 



' ve called in or so 


and said , ’we're 



' ^ ^ 

tm 4 .* 

^0 


* 

W W 


T said, "what do you 


going to pursue this situation. 1 



I said 


• - If 

/ 




worry, we'll help you 


n?" 

And he 

ua t i c 

n * 
♦ * * 

well , 

you kr. 

is. ■ 

And he 

rough 

it. * 


‘ 5 


t 'wo 1 1 , 



And l said, 


I c o n ' t k n ow 


’ don ' t 



Q 


Ah, okay. 


A 


So, and — 


Q 


So now we’re at a -- 


it seems 


we're at a — without 





oriel , 


t h ink it seems 


is kind of a — sort of a oat 


1 

j. 


change in 


your position of, 





u s 


\ i nc 



< hese telecommunications coming in 



A 


Q 


Right . 

-- Bill Chandler 



s to suggest - 


A 


Q 


Makes me 



na 1 


- that tnere s coiz 



undertaken and he wants 





% 




A. 



* 


is that 








A 


i u a u s 


correct . 


Q 


And what did but 


A 


Well, he 


; : : '-o continue 


us because Heinrich was there 


doing with Ron Walker, continue « lfh „ . 

th Hei nr ich . ftllu 

there's a few other arms dealers that t • „ 

t tried to approach 

* * _ 


le ° - them was a u.s. 


customs sting operation, which we knew about. 


But - 


Q 


Okay. Let's separate these out now. 


A 


Okay . 


Q 


You've got this buyer, would-be buyer - 


Iraq -- coming to Ron Walker. And Ron Walker 


contacting Heinrich Rupp. 


, is the way that 


Heinrich Rupp did his business is, he would get an 
order like that from a potential buyer. Then he would 
turn around and go to weapons sellers and broker the 

deal; is that what he did? 

Well, no. Through his partners in 
Switzerland and that, they could basically fill any 
order as long as they weren't — the customers weren't 

so picky as to where they came from. 


Q 


But, now Intora — did in tor a own weapons? 


A 


Q 


Oh, it was a weapons owning company 
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Yeah . 






t 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


repre 



sentative of Intora that 

•m 

cor r ect ? 


A 



Q 


All 


right. So, they get this big order in 
and BiH Chandler says he wants to pursue this, wants 



to 


become operational in 



this sale. 


\ ow 


based on knowledge that you had from 


your 


discussions with Heinrich Rupp; did Heinrich Rupp 


through intora have access immediately to a scale of 
weaponry like that? 


A 


Most of it, yes 


|j| L | I okay . Ana then what happened? 

A Well, then the missiles — the larger 

missiles and some o£ the tow missiles they didn't 

But through this sting operation they brought up the 

. „ ArM'c! 84s and 86As 

conversation of offering these AGM 

Now, let’s take it one step at a 



Okay. 


19 


time . 


20 


21 


22 


23 


Okay . 


Q 


That you've got a portion 


of 


the order at 


least, that is placed by Iraq 
Heinrich Rupp in the 


in March of ' 88 to 

r rnhora; that he 
already of intora, 


24 


could supply that straight up? 


25 


V 












A 


No 


Iraq 


until f-v, yuin 9 t 

1 they h ^<3 the larger 

9er Missiles. 




Okay. 


S °' dd ^ as Car 


f n t ° r a set aside a cert,- ^ ** y ° U know ' have 

certain portion of 

to be supplemented by th erieIs to wait 

7 fc he purchase of oth 

or what happened there-* r Wea P°^y; 


I don't know . 


You don't know what 

h t happened there? 


I don 1 1 , 


Okay, 


But you knov, that he didn't have the 
tow S/ anc he didn't have the other m 

other more sophisticated 

missiles — 


Right. 


- in stock? 


Right. 

Okay. So when that position was 
encountered/ what did leinrich Rupp say, if anything, 
about where he was go.ng to get these 


more 


sophisticated missiles? 


A 


Well, he d dn't know. He left that up to us 


at there/ to talk to some of these arms dealers and 
solicit for that kind of armament. 
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12 
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18 


!•> 


20 


21 


22 


23 


2 A 


25 



Now, is it - 


am i 


“"“mg that 

not only is Bill chandler 

as<mg you to go operational 

to pursue this operation with u~- • . 

lth Heinrich Rupp; but 

Heinrich Rupp himself i s now askino . 

asking you who, prior to 

this time, was performing no se-vi^. 

-s uo services other than 

allowing hls machines to stay 1„ yout oEfioe _ 

wato doing this firs - this Globa:, - 


And you 


A 


Right * 


Extinguisher Global - 


A 


Right . 


thing. Heinrich Rupp asked you to begin 
to participate in undertaking to solicit weapons -- 


A 


Q 



0 


— these tow missiles — 

Right . 

-- and other things? And because of this 


ra> her strange event that you had Paul Unger in your 
fire extinguishing operation — 


Q 


on these — 


Umm hmm. 


-- you knew the specs and some of that stuff 


A 


Q 


A 



Q 


— weapons; is that correct? 

Right . 

Did Felix -- or Paul Unger participate 
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13 


J 4 


15 


16 


17 


18 
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i i 




/ i • ' " - V V ■ I 7' r r , . ■ TJ 

- ‘.S' • ‘ V- H*. .v r 2: .? -.J l ;‘ T .- -v.# 3 - 2/ -Tr * .7 

with you in that 






indirectly, Yea> 






0C he 1,35 3 “» co,ch[„ g 


wei1 - - - *o. tly co ; c ° c 

Said/ down in Dallas, that n9 ‘ Uikt th « guy 

***? Say —• Part number _ kn ° W ' ° n they 

ab ° Ut it. And m n 1 w °uldn*t know ghlt 


how to do it? 


aDOUt it. And J. d & Hn °» St 

y # °n , talk ** - 

then the next dav t Vou tomorrow, 

ay ' could 1-^11 . . 


uxie next day T And 

Yt I couia tell fK A 

° n the damned thing ^ 6VGry nut and bolt 


Okay 


- that they were , sklng 


A11 t'Sht, now — 


And that 


coached from Paul. 


All right 


Chandler was doing? 


So now, did Pau: know what sill 


Yes. 


Now, was it by any chance Paul Unger that 


introduced you to Chandler? 


A 


No. 


No? Okay. 


rJo, it was another 


So, you've got no only Paul 



in your 


office, who's a former CIA weapons guy 


Right . 


— but somebody 



in your office 


m 
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Q 


Anc f don T t vou thini? « , 

nmk people are going to 


think that's a little straage, for 

company to have that kind o= Dat -^ , 

h '•^onnei around? 


an extinguisher 


A 


a i-*«cn t have the 


~ ^ ineari / you know, i 


didn't pay any attention to if- un>-ii 

c Un -il you pointed it 


here - 


Q 


A 


seem ode . 


Q 


out 


Yes 


kriOW ' just recently, that that would 


Okay. So , you're saying it was just 
coincidence that these guys were there, in fact? 

I th 



Q 


V og 


That's what I thought, but — 


Q 

h 




Okay. 

-- looking behind 
put together. 
Okay. So, you're 


now, I can see how this 


watching this kind of 


thing evolve, saying 'my what a lucky boy am I', to be 
in this kind of situation; right? Because this is 

pretty — 

it's pretty neat, 
it's — you thought it was 


A 


Not 


Y/ but 


o 


yes. right, so. 
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11 


12 


13 


14 


IS 


16 


1 ? 


18 


-'.sT^a *>. 



^ ^ ® hand and Bill 


t 9f>, go. 1 



other 


A 



Get more i n t 


° become 


A 


Q 


A 


Q 


mot e 



*• 1 
t* 


Get more 



° n from Rapp 



K <■ e p 


And Rupp saying 


Q 


A 


— Rupp happy, keep him __ 
K^ep him going? 


keep him going, keep the 


information 


flowing; you're doing a great 


job 


Q 


Okay . 


A And then Heinrich's on the other side, 

m < i t * ti work now. Here's some telephone 
lumber s , fo < \ ow up on them, see if you can source 
these materiels. 


19 


20 


21 


23 


24 


25 



Okay. So, then, 



r ep 


missiles; right? 


A 


Q 


being to go 


A 



began to become a sales 













have any idea of where 



i g a good point. Heinrich Rupp had some 
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How does a 
^ i s h £ r 

oil fields 


A*. ■ 




i 
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■■ V • S I 

town boy 


who 


comes 




■f . V 


specialist 


on 


numbers by Heinrich 

that you ca |1 


up to got 


who 


tow 


re ci Ven these 


e these kind 

from? 


of 


People 


pick 


ask, you know? 


the phone 


you dia l them and 


Weil, like, 


A Well, they were arms 
be illegal arms dealers, most of 


were they? 


• Supposed to 


mssites? 


A 


Okay. so It's not legal to have tow 


Well, of course not. 

Okay. So - at you've got to go to some 


black market source that have swiped these 


missiles 


from somewhere? 


Yeah . 


Okay. So, at that point in time. 


pretty good idea, 

Heinr i ch Rupp was into 

Well, of 


Okay 


't you at that time, that 


25 


i knew that , 


know, before that. 





A 


0 



A 


Q 


Q 


A 


Q 


mi 


c; 

* j 


A 


Q 


- ' 

na ; were 



- ■ 

n s wM 




Ule 


gal 


Of 


course 




e ma chi ne 




Ok ay , 




S; 



Well -- 


*°u name it. 


ng 


he 


was 



helmets aren't 


it. 


e *actly as t 






l ( y> W 


N °/ no, no, no, 


no * But the 


know. We’re 


Q 


A 


- I 



<\ n, y 


cases and pallets of 







numerous places 


in E 



Okay. 


Machine guns. 



/ you know. 



Q 


and you say to 




I 



So now, you go to Bill CHamMot 


, I’ve got this list of 


telephone numbers of these prospective supplier* of tow 




more - 


A 



Q 
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A 


Right . 

Did 3iU chandl 


intriguing that 



-h»s rather 


you -- 



No, because he 


And he said ■ „„ . 

f i ^ ahead 1 



you know, who's goina 

, 9 to covs ^ ’BY ass?" An 

’well, dammit, vou'rc ,* * 

' Y ° U re doin 9 it for the C 1K 

ahead and pursue this fc , “ 9 ° 

to you.' * nothing win happen 


had them off the 

And 1 said, "well, 
And he says, 
So, go 


Q 


Okay. 


Did you say where's my card, or how 


about my I.D., or anything like that? 


A 


No. Bill wasn’t that kind of a guy to 


promote that. 


Q 


Yes? 


Now, later on down the road, that — he 



on referring to as, you know, it’s contract basis. 


And, you know, 



the deal goo blown out of bed, 


that he says, 'aw, you fucked up', you know? 

Q Okay. 

A And that's end of contract. 

Q Now, when he asked you — when Bill 

said to you, look, do this that Heinrich Rupp is 
asking. 
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you la ter, bye. • 

Right . 

know, 

' didn't want 



Past 



ain’t 



k^cause hp 

" e was a com 

_ COr Porate 

not hing to , 

d ° with baby. 

a cor Pocate deal . 


9 


JO 


II 


12 


13 


14 


15 


16 


17 


18 


Q 


A 


That 


s T,ght. 


Q 


A 


A 


Q 


A 


And he left 


left - And the nn, 

“ P mu, . nd Snow ol: * le r *ttocney showed 

in there an n o,.-, . Wlth hirP ’ And he walked 


and said t 0 T y ne h# 

Tyne, that ’you take Fe i ix _ 
Who's Tyne? 

Wel l- this is the other altotney _. 

Okay. so Tyne shows up with 

Right . 

w ~ - n h o d Snow and — — 

With Rod Snow. And Rod Snow tells 



19 


wsll/ you take Felix and i'll take Kelso. ' 


20 


0 


Okay. Now, where did he come from? 


21 


A 


I don ' t know. 


22 


23 


Q 


A 


Did Bill Chandler call him? 

I don't know. I would imagine that through 


24 


Paul making the call is where they came out from. I 


25 


never 


have got 


a 


A 


n 


A 


: 


A 


: 


A 



So Paul Ung er 







law* 


i 


* -c? 


And showi 


ng U P is? 


wo 


lawy 


I s two 


1 awy 



ls Xc 


^ '■*- m «i_ 4k. 


- ^ ^ 


- , 


t ^ 


I ^ 


P I. 

f 1 

•4 J 


; 


A 


: 


~ and 


Tyne . 


t-he other i 


i s 



tY l y 


T think that 

"T-I-N-E"? 

I think it's Tyne. 
oka Y. And Tyne 


V > 


whafc 


^ ^ ** 



: - = r : : you? 


ZX T * v 
^ A 




* -i 


> 


f i 


A 


Right . 


. . d 




do you explain to him *»*» 


^ \ 


?1L 


V ^ 


3 


1 w 
i : 


A 


No. 


Because I tried tc exrla’ 


* ’ 4 4. 


A ** 

« 


■L 1M 


1 z 


■p* ^ 




I 


no, no, no. 



K Ay 

* •£ ^ 


^ 1 i* 


■v % th 


1/ 


) i t 1 




telling ne what to £e. 


^ 1 



did he tell you tz 


n “? 

w *. * 




A 


Well, the 


-- at the tire 




* * > 


\ % 




e going to 




in an 


VO 

^ 1 w 


r ^ > * ' *+ > * x ’ ’’• 

* w ^ ** -.4 > » ' S * 


■* > 






re going to 







^ <*% ** % 

« ■ - % »i* 






* So, we went there 


■ - V 4 r f - ^ ' 

1 ’• '_!• ?.■■_•• » , \ 
’ 



V /7 fc% |f 


'TOMku. 


s&m 


Q 


A 


Q 


Who s ^id tha|j^ 

R °d Snow. 



So 


- 

■■ * y \x*' .■■'■' • ->> ■-• , > .7 

*£ i * .-* v w * -. p... ■ a - n « ^ «!**5r* 

*\ “ ‘ 1 .'■ « •'. ■ •* . '* ^ ££ ' f , ^ fflWt'jr' /jsl 



Okay . 


X 


““ and I were in 

he Weeken<3 ^ you know, at f ° Unt7 3al1 ' Yeah, toc 

COnta <=ts. rSt Unt U we had not* 


Q 


A 


Okay. 


And about four days „ P , 

/s went past 


^ ~ went 

Up and talked to me and „ 

and Tyne showed 


ar »d Rod 



f el i x . 


up and talked to 


I 1 


12 


1.1 


14 


15 


Id 


Right. 


And What did Rod then sey to you 

going to happen, and what 

y were supposed to do? 

A Wel1 ' by that I had talked to BUI 

Chandler. *nd Bill chandler told we to keep my B 0 u t h 

% 

shut because that Friday night it hit Nightline and i 
i t national news. 



Q 



IS 


A 


Okay? So, that Saturday Bill says, "we* 


19 


got a ma jor problem; we ’list want you to hold still 



20 


21 


keep your mouth shut until we can figure out 
do. » So, I did. And both Felix and I had the 


what to 


22 



instructions fro Bill. 


Q 


What kind of quantity of missiles were they 


• „ 




* t 1 1 r 



/ 


1 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


A 


m 



were s u 


Pposedly 




knew was 


Q 



Right . 

“ u t, anyway . 

information via tal ephon 

watching all this. 



The V tcan 




3 n.d 


lex 


And, of 



° n<i with Heinri 

' Se ' -nde him 


Q 


A 


Q 


Right . 


know, so 


did they want? 


What was the order f nr * 

' from Iraq; how 



Oh, r don't know. About 


that . 


50, something like 


Q 


A 


50 tow — 50 hornets 
No, 50 Harpoons. 


or 


Q 


A 


Harpoons . 


Yeah. 


Q 


Okay. 


A 


More than enough to level Terehan about 


eight times. 


Q 


these — 


Okay. And what about these other ones 


Well, the tows; those are just small ones. 
T t 1 s something like blowing up the building we're in. 


MYJ 


4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 




'j s e — 




■ ■- • v' r r£v' s’fp* 


' 


A 



Well j this would 


a ’ 4 ■ ' - - Ji 1- 

>2K* Jg^r.-i 
«5L . m_: -.v 


thein would tak 


e out Boulder 


■*• • **>■*- • *« -**•» / v, :• *. •• .vv‘ nsfr: • '* **<-G ^ X n v- 

sed i • , 

Uke, thr 


ee of 


Q 


A 


What - 


t * le Harpoon 

The Harpoons, yes. 


Q 


niissii es? 
They're good si 


And what about the other 


the numbers on it? 


sized. 
°nes, the ones 


with 


A 


Q 


A 


Q 


A 


Well, those are Harpoon missiles. 

Oh, the AM- 4 8 1 s and -- 

Those are explicit. 

Okay. 

#■ 

And, you know, also in that Customs tapes in 


Dallas is our conversation about, well, you know, we 
want them dumb. in other words, without guidance 


systems . 


Q 


Yes . 


A 


into a 


That — to explain to them that, if we got 
n uncontrolled situation with someone coming down 


there and viewing them, that there's no risk that 


technology 


woild be stolen it they made an attempt to 


steal anything 


Q 


A 


Okay. 

yeah, because 


we didn't trust those guy 


A 




Yeah , 



But — 


MR. SHEEHAN 


MS. REPORTER 


Par don? 



to 


videotape . 



the 


MR. SHEEHAN 



• Let's do it; let* 


a break. 


MS. REPORTER: 



I 



go off the record 


(0?F THE RECORD) 


% 


take 


